























Daily Report— 








West Europe 





FBIS-WEU-390-170 
Friday 
31 August 1990 











Daily Report 
West Europe 











FBIS-WEU-90-170 CONTENTS 31 August 1990 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 


INTERNATIONAL AFFAIRS 
Perez de Cuctlar To Meet With [rag’s A Zi2  oniccccccccccveceeecevnnnvevvvenennenvnvnnvvvveuveuvnn eveeeeewwneveeeweuneennnes ! 
OE eT I 
Speaks On Mussion [Paris RADIO] .o...........ccccccccccevecceeveevnvvvsennvevenvevenveveeeeveveeveveveveneeneeveeeseneeuneenmneneennns l 
EC Aid to States Affected by Embargo Advocated /Rome ANSAJ oo............550500000cceecceceveveennvveevevvnvvnvvnnnnen 1 
EC Criticises Waldheim for Breaking Solidarity [AFP] oo0..0.oooccccccccvoveevceeeveeeeeenvnnvvnennnvnvvvvnnvnnnvnnnnns 2 
EC Considering Sanctions Against Iraqi Diplomats /Rorme ANSAJ oo....o..coococoooooooovvveveevnnreernnen 2 
Restrictions on Agenda [Rome ANSA] o.......ccccccccccccccvvccvvvvveeevvsevvnevenvnvnvvvnnnens useudahicrmenieneesdevnesenenmanel 2 
De Michelis on Tour of Mahgreb Coumtries oo... eeeeevennnveveeeneeevenvesenvvennvenennennenennenenes 3 
Briefs Reporters on Algeria Visit /Rome ANSAJ ..00000000.0.......... sebdsedeesieusobubtedidensin eepeaacnebusessuiiaaeen , - 
Comments on Tunis Talks, Crisis /Rorme ANSAJ oooccc.occccccccccccvcvcvcvvvvenvnnnnnnenvne nvvvevennenvvenvenennnnnen 3 
Tunisia Visit Previewed [Rome ANSAJ o........c.ccccccccccccvveosseeeevveneveennvvenveevevnnvenvvvvenvnvnnees sesecntosesenenciuns 3 
Foreign Leaders Attend EDU Conference /Helsimki Intermaitomal! ooooooooveeererrrvrrrerereee 4 
Hungary's Antal! on European Security /Budapest Radioj . sekapanssonspheecebisessecssinesnisensaeens © 
Lithuania on Baltics’ Annexation /DAGENS NYHETER 8 Aug) .. iaiecdeetiiesesiestalientnsaavemientnssictensenamniinonta 4 
AUSTRIA 


PLO Ambassador Discusses Gulf Solution /Vienna DIE PRESSE 30 Mute} oor «= oS 
Waldheim on Perez de Cuellar's Gulf Mission /KUR/IER 30 iug/ 


Vranitzky Stresses Support for UN Resolutions /lienna Radioj ......... 6 
Trade With CEMA Countries Stagnating /lienna DIE PRESSE 29 dug) sicubsweseetstnensesesnehesseenesasscsss © 
Companies Accused of Weapons Deals With Iraq /DER STANDARD 31! Aue) 7 
Spokesman on Allegation /DER STANDARD 31 Aug] . 7 
Industry Experiences ‘Record’ Annual Growth /KUR/JER 30 dug). 7 
UNITED KINGDOM 
King Husayn Arrives in London 30 Aug /Armrrmam Radio} ooo. ven nnnvnnvvnnnvvvvnnvvvnvnnvnen & 
Further on Thatcher Criticism of Gulf Response /PRESS ASSOCIA TION] peseasieuenegeeeenpeubesennenpasbannesennn s 
Iraq Approves Flight Plan for Evacuees /PRESS ASSOCIATION] ooo vvwvsevvvvvenvvnvvnvvnnvnnvvnen » 
FRANCE 
Dumas, De Cuellar Discuss Gulf Mission /Paris Radio} o.........ccccccccccccceccceneveeeceeeeeenvennvvvvennvennenvevnnnnes _ 9 
Chevenement Answers Charges of Pro-iraqi Bias /LE MONDE 28 Aug] oo........66...6666666600000c0ereeveevevenvnnes ) 
Iraqi Nationals Under Close Surveillance /Paris Radio) ........ ssceeticeaeppeebesutebsuvensasneeesauusneesensseensenseniopeenens 10 
ITALY & VATICAN CITY 
Italy 
Naval Expedition to Gulf Nearimg Muscat /ANSAJ oo.o...ccccccccccccccccseeseeeeennnnnveeennnnnnnenenvenvnvennens i 
Italian Envoy Reports Passports Confiscated /ANSAJ oo..oo.ccccccccccccccccccceceeseesevennnvevnvnvnnnnnnvnnnnnnens Jt 
Ambassador in Kuwait on Release of Foreigmers /ANSAJ oo...cccccccccccccvcceevsssceeeesevesennvenvennnnvnnvnnnns i! 
Vatican City 


Official Calls Defensive Gulf War “Last Resort’ /ANSAJ oooccccccccccccccccccccccececeveveveeeenneennnnnnnnvnnnnnnenn 12 











FBIS-WEL-90-170 


31 August 1990 2 West Europe 
SPAIN 
Foreign Minister Views Gulf Commument /D/ARIO 16, 25 Aug] ........... dausebeissidesestiasnouneensteeusesosnaccieihcenerbues 13 
Jordan's Husayn Meets With King. Premier /Madrid Radioj —.................... sdidnanphoabeeebbansstansatassovisbinaabevein 14 
Says Threat of Conflict Receeding /Madrid Radio] 2... ......cccccccccccccccceeeceeveeevevevevnvvenvvevvvenevvnnnnnvnen 14 
Urges Consistent Primcaphes Asmar TV] ono ccccccccccccccnnnnneeveveeeneneeeenenverennsnvevenrvanvenenenavenenneeennnnes 14 
* Campaign To Free Ceuta, Melilla Planned /DIARIO 16, 6 Fil) cc ccccccvvcvveveeeennnnenvvnnvennnvvenes a. IS 
* IMegal Moroccans Issue Discussed /DIARIO 16.6 Jul] ............. pbciobseseunsecbneseustebenabiseneeeptmmeneesensudeneubin 15 
NORDIC COUNTRIES 
Nordic Nations’ Women. Children Can Leave /Stockholm Intermational] —.000000000...cccccccccvcveceeeeeeeneeoeens 16 
Finland 
Holker, Sweden's Carlsson Discuss Gulf /Helsimhi Radia] .00.000.0..ccccccccovoccvvveeeenvveevevenvvevnnvvvnnvnnnn 16 
UK ‘Intends’ To Pressure Jordan on Boycott /Helsimki Radio] 200.0.0......0.6.06cccccccvcceeeeeeeeve ———— 
h.oivisto Meets With Hungary's Antall /Budapest MTT] o.......cccccccccccccvvvvveesveeeenveenvnnnevenvvennnnvnnes 16 
President Appoints New Communications Minister /Helsinki Radioj ...... saipnbeninsbees Sesseencsmenaniiasen 16 
* Adjustment Needed With Clearing Account End /HELSINGIN SANOMAT 2 Jul) 2000... 17 
CYPRUS 
Vasilou Agreed to Greek Frigate’s Arrival {Nicosia R@di0] o..........ccccccccccvvvvvvevvcenvevseneeennvenevvnnvvnnnnnvnnnnnnes 18 
Paper Reports U.S. Helicopters Allowed To Land /O FILELE'ITHEROS 29 sug] sisanenaiepenbonsaesacanenunansh 18 
Ports Used in Effort To Avoid Embargo on Iraq /O FILELEVTHEROS 30 AMut)d ooo..o0.00.666660600 18 
Government Will Enforce Embargo (Nicosia Radio] oo.......occcccoocccvvvvvvvvvvnvvvennvevvvsnvernvvvnvnvnnnnvevnns 19 
List of Detainees in Iraq Submitted to Baghdad {Nicosia Radio ooo... vovesnvsevvevvevvenvnrnvvnvnes 19 
“Arafat To Help Detaimees (Nicosia RAI] ooo... vvvvvvnvvvennvvvevevvnvsevvenvvevvvnvevevenevenvenennes 19 
CYPRUS WEEKLY Criticizes Bush, Thatcher /THE CYPRUS WEEKLY 31 Atte] ooo. 19 
Gorbachev Message to President Vasiliou Reported /GUNYADIN 20 Mute] ooo. ieceeneet 20 
President Vasiliou Returns From Visi to PRC /Nicosia Radioj ..................... ecenpesetansenemenneseeusesssssnnss amu 
GREECE 
Government Spokesman on Citizens in Iraq. Kuwait — mot | 
Frigate To Remain in Eastern Mediterrancan /Athens Radio] . piapneebsdunsnnunaaensdssnenseesbenbansaunecenes 21 
Report on Saudi Envoy's News Conference /Athens Radio] ........ | Scanebanenacateveumeahessseaunes  @00 
* KKE VIP's: Backgrounds, Personalities /7O 17MA TIS KIRIAKIS 24 Jun} ee 
* Poll on Living Standards, Consumption /70 VIMA TIS KIRIAKIS 10 Dem ooccoooveeeee 26 
TURKEY 
Local Oil Refined After Iragi Ol Cut OF JANA TOLIA] coccccccciveswvveeeenvenevennererveerenneennnee 28 
Iramian Deputy Foreign Minister Arrives /ANATOLIA/ ..... eansnoemanne r,s ie 
Iraqi Envoy Warns Against Involvement in Crisis /MILLIYET 28 Aug} susbsennesenennssnnsissesehuncgeumennsanet 28 
Saudi Envoy Comments on Use of Turkish Troops /CUMHURIYET 27 tue] sesbeaduepiantestcsahesadeniecmcesnennes a0 
Cargo Destined for Iraq Unloaded at Mersin /{ANATOLIA/ .................. ines. oe 
Iraqi Request for Medicine, Food Aid Refused /ANATOLIA/ .................. eee seusesveseussseuesenene »” 
Defense Minister Secs no Need for Mobilization /HURRIVET 29 Atte] cocoon 
1,177 More Refugees Pass Through Habur Gate /Anhara TV] oo... pepenenepsesennmemeeseevesnnesssses. anu 
15,000 Transit Habur Gate Since 2 Aug /ANATOLIA/ .. — - w 
Tehran Notes Opposition to Turkey's Gulf Policy [Tehran International] rr | 
Paper Opposes Dispatch of Troops to Saudi Arabia /MURRIVET 27 Augl mbeebnessesanssennesenensesseeusese a0 
Paper Views Activity at Incirlik Base /MILLIYET 28 Aug] oo... eccnersemeennenemesecnitdenndans 200 
Opposition To Boycott Ozal Assembly Speech /ANATOLIA/ ........... seuseneenent eunesseieeneemeasnens 0 
* Fasih Inal on Iraq's Invasion of Kuwait /DUNYA 8 Aug/ ....... aeneeneen peopaseauebeoenanhn 32 
* Retired Admiral on Nation's Strategic Value /CUMHL RIVET 2. 3 Julf ebehigenpieaaabetgieneenioneennaiacwens a0 
* Safa Giray on Reduction of Military Duty /CUMHURIYET 7 Aug/ ........... aenuepeneanaenes on 3B 
* TUSIAD Deputy Urges ‘Radical Measures’ /TERCUMAN 20 Jul) ..... enleapemestemeentesescsees a0 


* Finansbank President on Banking. Stock Market /DUNYA 9 Jul/ ....... re coe ‘4 








FBIS-WEUL-90-170 
31 August 1990 


Perez de Cuellar To Meet With Iraq's ‘Aziz 


Hopes for ‘Humanitarian’ Gesture 
AU 3008103790 Paris AFP in English 1017 GMT 
30 Aug 90 


{Anne Penketh report] 


[Text] Paris, Aug 30 (AFP}—U.N. Secretary General 
Javier Perez de Cuellar said Thursday that he was 
counting on Iraqi authorities to make a “humanitarian” 
gesture during his scheduled talks in Amman focusing on 
the implementation of U.N. resolutions on the Gulf 
crisis. “I am counting on the humanitarian spirit of the 
Iraqi authorities. The situation is very tense, and really 
difficult. There are human lives which could be lost,” he 
said after a 45-minute meeting here with French Foreign 
Minister Roland Dumas. 


The U.N. Secretary-General was making a short stop- 
over here on his way to Jordan for talks with Iraqi 
Foreign Minister Tariq ‘Aziz. Sources in Amman said 
Thursday thai the meeting between Mr. Perez de Cuellar 
and Mr. ‘Aziz was scheduled for Friday. 


Mr. Perez de Cuellar stressed that his “very difficult” 
mission was to seck the implementation of U.N. Security 
Council resolutions, notably calling for an Iraqi with- 
drawal from Kuwait, the restoration of the ousted 
Kuwaiti government and the release of foreign hostages. 
Iraq invaded Kuwait on August 2. But he added that his 
role was “not to negotiate” with Baghdad on the resolu- 
tions. If Iraq insisted on staying in Kuwait, he would 
inform the Security Council of this, he said. 


The Secretary-General spoke with U.S. Fresident George 
Bush before leaving the United States and with West 
German Foreign Minister Hans-Dietrich Genscher on 
Wednesday, who both wished him “good luck”. He 
appeared to have few illusions about his mission how- 
ever, saying that he was “not certain to succeed”. “But I 
will have on my conscience the satisfaction of having 
done my best”. 


Mr. Perez de Cuellar expressed concern about the pros- 
pects of the crisis escalating into a military conflict, 
referring to young Arab and western soldiers “who are 
waiting to be told: get yourselves killed”. 


“I cannot remain indifferent to this. | must go into the 
arena and make an effort,” he said. 


On Wednesday, after he arrived in Paris, Mr. Perez de 
Cuellar said that he would be prepared to meet Iraqi 
President Saddam Husayn “if absolutely necessary”. He 
also indicated that the United Nations was trying to 
provide “logistical” help to evacuate foreign women and 
children to be freed by Baghdad in what he called a 
“goodwill gesture”. Baghdad announced late Tuesday 
that women and children would be allowed to leave, but 
there was no ‘vord on their departure Thursday. 
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In LonGgon, Foreign Secretary Douglas Hurd told the 
British Broadcasting Corporation that he doubted 
whether Mr. Perez de Cuellar would “come home sith a 
success in this round”. He said he would be surprised if 
“the secretary general found that the Iraqis were willing 
to comply with the resolutions” of the United Nations. 
However, he added, “I think there's everything to be said 
for his testing the situation at a high level, finding out 
whether the Iraqis in private show any signs of moving 
towards the U.N. position.” 


Reliable sources in Paris said, meanwhile, that King 
Husayn of Jordan would have talks here Monday with 
French President Francois Mitterrand, as part of a 
European tour amid efforts to resolve the Gulf crisis. 


Speaks on Mission 


LD3008192790 Paris Domestic Service in French 
1600 GMT 30 Aug 90 


[Text] Javier Perez de Cuellar was due to meet the Iraqi 
foreign minister today. The meeting has been postponed 
until tomorrow. This morning, the UN secretary general 
discussec the situation in the Gulf with Roland Dumas, 
the French foreign minister. Javier Perez de Cuellar only 
has a very sma!!l margin, however, he is hopeful. 


[Begin De Cuellar recording] My terms of reference are 
rather narrow as my mission as secretary general is to 
obtain the implementation of the resolutions adopted 
unoppossed by all 15 members of the Security Council. It 
is not for me—and | want to be very clear on this—it is 
not for me to negotiate the resolutions which were 
adopted by the members of the Security Council. These 
are their resolutions and my resolutions too, in my role 
of servant of the Security Council. | am counting on the 
humanitarian spirit of the Iraqi authorities. The situa- 
tion is extremely tense, it is extremely difficult. There are 
human lives that could be be lost, and I am convinced 
that there is not a human being who does not respect 
human lives, particularly the lives of his compatriots. | 
am not certain of success, but I have to go into the arena 
and make an effort. [end recording] 


EC Aid to States Affected by Embargo Advocated 


AU3108131690 Rome ANSA in English 1254 GMT 
3] Aug 90 


[Text] (ANSA) Rome, 31 August—Europe must give 
financial support to the countries which are suffering 
most from the UN embargo on trade with Iraq, Italian 
Foreign Minister Gianni de Michelis said here Friday. 


“Europe must play its part, in economic terms, to 
support those countries which will pay for the political 
choice of the embargo, and the political and economic 
isolation of Saddam Husayn,” he said. 


“It is time to open the purse strings, to back up, 
alongside the military choice that has committed the 
United States and many other countries, the economic 
and financial choice, too.” 
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De Michelis pointed out that finance ministers would 
have to include the new “bill” in their accounts, saying 
that it would amount to “billions of dollars”. He was also 
concerned to stress that this was not an alternative to the 
“military choice”, but a parallel one. 


De Michelis, in his capacity as acting EC diplomatic 
chief, also replied to criticism from British Premier 
Margaret Thatcher about the European response to the 
Gulf crisis, saying her comments were “unjustified and 
ungenerous.” 


“It seems to us,” De Michelis said, “that during the 
course of this month, the Community and other Euro- 
pean organisations have moved with efficiency and 
clarity of both intention and decision.” 


He added that this had been recognised “not only by our 
allies and by the USSR, but also by the Arab countries.” 


Speaking to reporters after a meeting of the Italian 
cabinet, De Michelis said he had stressed to his cabinet 
colleagues that a firm EC economic commitment was 
expected in the next few days. 


“We went and made commitments in Jordan and 
Turkey,” he said. “We are approaching Tunisia and 
Yugoslavia so that they maintain the solid anti-Husayn 
front.” 


“I believe,” he went on, “that our economic and finance 
ministers, when they draw up the economic mancuver, 
must take into account that this is, at the moment, the 


priority of priorities.” 


“Italy cannot talk without acting,” he added, revealing 
that “there are precise requests from Egypt, and there 
will be others from other countries.” 


He said that a “G-24-style mechanism™ had been 
mooted, in which “we also hope to involve the richer 
Arab nations.” 


The economic component was essential in the concerted 
efforts to force Iraq to withdraw from Kuwait, De 
Michelis said, and the EC must reply to the United 
States’ request for solidarity. 


Priorities for aid to help countries through the embargo 
period had already been drawn up, he said, mentioning 
Jordan, Egypt, Turkey, Tunisia, and Yugoslavia. 


EC Criticises Waldheim for Breaking Solidarity 


AU3008 140990 Paris AFP in English 1336 GMT 
30 Aug 90 


[Text] Brussels, Aug 30 (AFP)}—The European Commis- 
sion on Thursday criticised Austrian President Kurt 
Waldheim for breaking Western solidarity with his 
“individual initiative” to secure the release of Austrians 
from Iraq. 
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Transport Commissioner Karel van Miert told journal- 
ists he had co.veyed the commission's disapproval of 
Mr. Waldheim's weekend visit to Iraq to the Austrian 
charge d'affaires here. 

After conferring with Iraqi President Saddam Husayn, 
Mr. Waldheim had left with 80 Austrians—al! those who 
had wished to leave—and returned to a hero's welcome 
m Vienna, and strong criticism abroad. 


The commissioner said there had been “solidarity” 
between member states of the European Economic Com- 
munity, which Austria wants to join, and other countnes 
worldwide faced with Iraq's invasion of Kuwait and 
subsequent detention of foreign nationals. “This was not 
the case” for Austria, however, Mr. Waldheim having 
acted under his own “individual initiative,” Mr. van 
Miert said. 

On Saturday, Belgian Foreign Minister Mark Eyskens 
said an attitude of “every country for itself” was ineffec- 
tive, and there was a need for “total solidarity” among 
countries with hostages held by Iraq. 


Washington said Iraq's decis.on to let the Austnans go 
had been a deliberate attempt to bypass international 
condemnation of its annexation of Kuwait. 


EC Considering Sanctions Against Iraqi Diplomats 
AU 3008115790 Rome ANSA in English 1019 GMT 
30 Aug 90 


[Text] (ANSA) Brussels, August 30—The European 
Community is weighing up the nature and extent of 
concerted restrictions it may impose on Iraqi diplomatic 
personnel in reply to the treatment EC diplomats have 
received in Iraq, accordng to well-informed diplomatic 
sources here. 


Possible retaliatory measures, the sources said, were 
discussed by high-ranking officials at an EC political 
cooperation (POCO) meeting Wednesday. 


For the moment, the sources added, no firm decisions 
had been taken, and discussions on the matter would 
continue over the next few days. 


Of the twelve EC members, France is the (“only) one that 
has already announced restrictive measures against Iraqi 
diplomats accredited by the French Government. 


Restrictions on Agenda 


AU3108105490 Rome ANSA in English 0829 GMT 
31 Aug 90 


[Text] (ANSA)}—Brussels—The European Community 
wil, resume talks on possible restrictions to impose on 
Iraqi diplomats in the twelve SC member countries at a 
meeting in Rome, September 5-6, of the director- 
generals of the foreign ministries’ political affairs depart- 
ments. 
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Announcing the decision, diplomatic sources here 
pointed out that mooted restrictive measures regard the 
freedom of movement of Iraqi diplomatic staff. 


A preliminary meeting on the matter took place here 
Wednesday, but hard-and-fast decisions were put off 
pending fresh developments affecting the fate of Western 
hostages in Iraq. 


Sources said Thursday that a proposal to cut Iraqi 
diplomatic staff in EC countries was rejected, since 
Baghdad might then have expelled European diplomats 
in retaliation, making it even more Cifficult to maintain 
contact with and assist the hostages in Saddam Husayn's 
hands. 


De Michelis on Tour of Mahgreb Countries 


Briefs Reporters on Algeria Visit 
AU3008 120190 Rome ANSA in English 102] GMT 
30 Aug 90 


[Text] (ANSA) Algiers, August 30—Italy, as duty presi- 
dent of the European Community (EC), and Algeria, as 
current incumbent of the rotating chairmanship of the 
Arab Maghreb Union (AMV), will maintain close con- 
tact over developmerts in the Gulf crisis, Italian Foreign 
Minister Gianni de Michelis said at the end of his visit 
here. 

Speaking to journalists before flying to Tunis 
Wednesday, De Michelis said of his talks with Algerian 
President Chadli Bendjedid: 

“We agreed to maintain contacts between our two coun- 
tries, in particular presidents, respectively, of the EC and 
the AMU, in order to arrive at a political and diplomatic 
solution to the Gulf crisis.” 

De Michelis also said President Bendjedid had supplied 
him with interesting insights into the Algerian position 
over the Gulf crisis 


Comments on Tunis Talks, Crisis 


AU3108083190 Rome ANSA in English 0808 GMT 
31 Aug 90 


[Text] (ANSA)—Tunis—lItalian Foreign Minister 
Gianni de Michelis said Thursday that the current round 
of consultations between the European Community and 
Arab nations aimed not only to find a peaceful settle- 
ment for the Gulf crisis, but also to create the premises 
for averting such crises in the future. 


Speaking to journalists after talks here with Tunisian 
President Zine El Abidine Ben Ali and Foreign Minister 
Habib Boulares, De Michelis said “the aim is to arrive at 
a common position for a political solution, respecting 
UN decisions and international legality,” adding that it 
was also necessary to “create conditions which may not 
only lead to a solution to the present crisis, but also 
prevent other crises occurring in the future.” 
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As for a possible meeting between the EC and the Arab 
League, De Michelis said that this was one of the ends 
being pursued by the current round of diplomatic con- 
sultations, and that it would probably be held in mid- 
October. De Michelis is liaising closely on the matter 
with his West German counterpart Hans-Dietrich Gen- 
scher, who held talks in Cairo earlier this week as an 
initial step towards setting up the meeting. 


De Michelis, who left Tunis for Rome carly Thursday 
afternoon, did not divulge the contents of his talks with 
Tunisian leaders, telling ANSA only: “I came to explain 
and understand.” 


Tunisia Visit Previewed 


AU3008114490 Rome ANSA in English 1024 GMT 
30 Aug 90 


[Text] (ANSA) Tunis, August 30—Italian Foreign Min- 
ister Gianni de Michelis, representing the European 
Community, will explore avenues for a peaceful settie- 
ment to the Gulf crisis Thursday with Tunisian Presi- 
dent Zine El Abidine Ben Ali, according to well- 
informed Italian diplomatic sources here. 


With Italy holding the rotating presidency of the com- 
munity until the end of the year, De Michelis is acting 
EC diplomatic chief. He is currently on 2 round of visits 
to the Maghreb nations for consultations on the Gulf 
crisis. 


If the expected meeting with Ben Ali does take place, it 
will come just as Tunisia launches its own Gulf media- 
tion drive, sending envoys to the heads of states of Iraq, 
Saudi Arabia, the United States, the Soviet Union, 
France, Britain, West Germany, Italy, Japan, China, and 
Yemen. 


Tunisian officials said Wednesday that Ben Ali had 
replaced his foreign minister with a (?close) aide, Habib 
Boulares, the previous day, expressly to co-ordinate the 
new initiative. They also pointed out that the Tunisian 
president had chosen an opposition leader, Socialist 
Democratic Movement secretary-general Mohamed 
Moaada [name as received], as his special emissary to 
Iraqi President Saddam Husayn. 


Officials also said Tunisia had decided not to take part in 
Thursday's meeting of Arab foreign ministers in Cairo to 
avoid taking sides in inter-Arab quarrels while the medi- 
ation mission is under way. Instead, Foreign Minister 
Boulares will meet with four North African counterparts 
Thursday to try to draw up a common position on the 
Gulf crisis. 


On Wednesday evening, soon after his arrival from 
Algiers, De Michelis had brief talks with Boulares, 
Italian sources said, but gave no information as to their 
content. 
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Saudi Arabia's foreign minister, Prince Sa‘ud al-Faysal, 
also arrived in the Tunisian capital Wednesday to dis- 
cuss the crisis. The prince is on a tour which has taken 
him to France and Morocco. 


Foreign Leaders Attend EDU Conference 


LD3008 102190 Helsinki International Service 
in English 0830 GMT 30 Aug 90 


{Excerpt} A conference of the European Democratic 
Union [EDU], an organization representing European 
Conservative and Christian Democratic parties began 
this morning at the Finlandia hall ir Helsinki. Taking 
part in the two-day mecting are Conservative leaders 
from 29 parties, including prime ministers and vice 
premiers from 10 countries. Among the participants is 
British Prime Minister Margaret Thatcher. This is the 
first time an EDU event is being attended also by 
representatives from Conservative Parties in Eastern 
European countres. 


In his opening address, Finnish Conservative Prime 
Minister Harri Holkeri underlined the importance of 
smooth economic development in the Soviet Union and 
Eastern Europe. He said that smooth economic develop- 
ment in Eastern and Central Europe as well as in the 
Soviet Union is a factor of decisive importance to 
European security. 


Conservative Parties of the Baltic countries have sent 
observers to the EDU meeting in Helsinki. West German 
chancellor Helmut Kohl and U.S. Vice President Dan 
Quayle had cancelled their arrivals in Helsinki. [passage 
omitted] 


Hungary's Antall on European Security 
LD3008 125890 Budapest Domestic Service 
in Hungarian 1000 GMT 30 Aug 90 


[Excerpts] Prime Minister Jozsef Antall spoke about the 
Hungarian Government's foreign policy endeavors in 
Helsinki at the European Democratic Union conference. 
Gabor Bankuti reports: 


{[Bankut:] European security should be laid down in a 
new, comprehensive agreement which would take into 
account the U.S. presence and the European Soviet 
republics, which are getting morc and more autonomous. 
The regions are acquiring a more important role in the 
new security system. The basis for this could be a 
modernized NATO and the Atlantic idea interpreted in 
a wider sense, linking the Mediterranean region, and also 
including the Middle East. Besides the Western Euro- 
pean Union, forming an Eastern-Middle European 
umion should also be considered in the region between 
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NATO and the Soviet Union until the new Europe 
evolves as a free association of nations and nationalities, 
said Prime Minister Jozsef Antall, who was clected as 
vice-chairman of the European Democratic Union, 
which brings together 29 Christian and bourgects par- 
ties. 


The Democratic Forum chairman warned that if poverty 
1s not successfully eliminated in Eastern Europe, an iron 
curtain will be built again in order that it should not 
flood the West, and nobody wants that. [passage 
omitted] 


A few minutes ago, Jozsef Antall and Margaret Thatcher 
began a short private conversation. 


Lithuania on Baltics’ Annexation 
PM2908151790 Stockholm DAGENS NYHETER 
in Swedish 28 Aug 9 p § 


[Bjorn Lindahl dispatch: “Harsh Attack on Sweden”) 


[Excerpt] Oslo—Lithuanian President Vytautas Lands- 
bergis yesterday delivered a harsh attack on Sweden. For 
almost 50 years the country has played a supporting role 
for the Kremlin in its relationship with the Baltic repub- 
hes, he said. 


“It 1s high time that the Swedish Government changed 
its basic stance,” Landsbergis also said. 


Vytautas Landsbergis ts in Oslo to take part in the major 
conference on hatred. But he also found trmec to meet the 
press and Norwegian P me Minister Jan | Syse. 


According to Landsbergis, the situation in the Persian 
Gulf today can be compared with the situation of the 
Baltic republics in 1940. 


“We can ask the unpleasant question whether Sweden is 
willing in the name of realist politics to give Kuwait to 
Iraq after a year's annexation. It is very easy for us 
Lithuanians to make such a comparison. 


“I realize that it 1s not possible to give away Kuwait now, 
but it was possible to abandon the Balts in 1940." 


Landsbergis believes that the Swedes would feel better if 
they reexamined Sweden's 1941 recognition of the 
Soviet Union's annexation of the Baltic states and 
declared that they realize how wrong they were to do so. 


The Lithuanian president said that he 1s still striving to 
ensure that other countries recognize Lithuania and the 
other Baliic states as independent countries. 


He hopes that there will soon be an initiative from a 
group of smaller siates, and made particular mention of 
the Scandinavian countries. [Passage omitted] 
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PLO Ambassador Discusses Gulf Solution 


AU 3008142890 Vienna DIE PRESSE im German 
30 Aug 9 p 2 


{Interview with Faysal “Uwaydah, new PLO ambassador 
to Austra, by Andreas Schwarz in Vienna, date not 
given: “Saudi Arabia Was Never Threatened by Iraq”) 


[Text] [Schwarz] Mr. Ambassador, what solution to the 
Gulf crisis does the PLO envisage” 


["Uwaydah] The only solution is an Arab peace pian thai 
prevents a military confrontation and calls for the with- 
drawal of the U.S. troops from the region. The presence 
of the troops makes the situation even worse. 


[Schwarz] Why are you so optimistic that an Arab plan 
might work? 


[‘Uwaydah] The chances of the Arab peace plan would 
have been good: When ‘Arafat traveled to King Fahd 
after Kreisky’s funeral, he had a plan im his pocket. 
Unfortunately, the Americans arrived cartier. That 
aggravated the situation, because Iraq no longer trusted 
Saudi Arabia. 


[Schwarz] Would Iraq ever comply with the worldwide 
by the Arab League—to withdraw 
from Kuwait? 


[Uwaydah] In the beginning, the Iraqis showed their 
interest in a withdrawal. They only wanted to solve the 
border problems, the financial problems with Kuwait, 
and the problem of the Kuwaiti emir's arrogance 
regarding negotiations. | am sure that Baghdad would 
accept the withdrawal as part of an Arab peace plan, but 
at the same time it stipulates the withdrawal of the US. 
troops. 


There must be an Arab solution or a solution under the 
auspices of the United Nations, but Iraq can wever 
accept U.S. pressure. 


[Schwarz] Apart from Libya, the PLO was the only one 
to vote aga.nst the condemnation of the Iraqi invasion at 
the Arab summit in Cairo. Why’ 

["Uwaydah] As mediators, we had the problem that if we 
were to condemn Iraq, we would be taking one side's 
position and losing our credibility for a peace initiative. 
This is an inter-Arab affair, it is easy enough to get Arabs 
to withdraw from Arab territory. 


[Schwarz] Apparently it is not. 


["Uwaydah] It was intended to force us to condema iraq 
because of the moncy that we gct from Kuwait, but we do 
not sell ourselves. And now we are the only Arabs who 
can mediate... 


[Schwarz] In addition to King Husayn. 


[‘Uwaydah] Yes, precisely, because the king has also not 
condemned Iraq. 


AUSTRIA s 


[Schwarz] But at least he abstained from voting. while 
the PLO voted against the condemnation. 


[Uwsaydah}] The PLO did not vote im principle on a 
condemnation. We voted against the organizational pro- 


ceedings 
[Schwarz] How should that be mterpreted” 


['Uwaydah] There are several states that are supported 
by the United States and play a double game. There was 
a Palestinian peace plan which should have been pul to 
the vote first. Then Oman's motion (condemnation of 
Iraq) was to be put to the vote. They first dealt with the 
second movion and we voted against that. Our vote was 
evaluated as one against the condemnation. 


[Schwarz] Does 
condemnation” 


[‘Uwaydah] We are against the mentioned proceedings 
and against something cise: The more Iraq is con- 
demned, the more aggressive Baghdad will become 
against Kuwait and an Arab peace force. Why should one 
be hostile if one can still negotiate. However, instead of 
solving the problem—the chances for i were very good 
until this summit—they called the Amencans and made 
things worse. 


that mean that you are not against Iraq's 


The U.S. action is directed against Europe anyway: The 
United States now controls the major part of the Arab 
oil, that 1s, approximately 30 percent... 


[Schwarz] Iraq would have 40 percent with the Saudi 
oil... 


[‘Uwaydah] But Saddam Husayn was never interested in 
an invasion of Saudi Arabia. 


[Schwarz] Did he not dispatch troops to the border’ 


[‘Uwaydah] Only when the American troops landed in 
Saudi Arabia. Saudi Arabia was never threatened by 


Iraq. 


[Schwarz] Most of the other Arab states are of a different 
opinion. 


[‘Uwaydah] Because they are paid for every soldier they 
send to Saudi Arabia. Moreover, the regimes may be of 
a different opinion. The grassroots, the people, are in 
favor of Arab unity. That is their opinion. It is embodied 
by Saddam Husayn and his invasion of Kuwait. He is 
their new hero. 


[Schwarz] However, the Kuwaitis will hardly be in favor 
of this form of Arab unity. 


[‘Uwaydah] | feel really sorry for them. They are in a 
desperate situation that reminds me of my father when 
we left Palestine 


[Schwarz] What about the PLO” In 1988 ‘Arafat rejected 
terrorism and took the course of negotiations. Now the 














no 
reaction” If Isracl were exposed to one-tenth of the 
. we 


[Uwaydah] | deplore it; it ts not the nght course. 


Waldheim on Perec de Cuellar’s Gulf Mission 


AU 3008 144390 Vienna KURIER in German 
30 Aug 90 p 3 


[Interview with President Kurt Waldheim by Hans- 
Henning Scharsach, place and date not given: “Perez de 
Cucliar Was Advised by Waldheim™] 


{Text} [Scharsach] Mr. President, the Iraqi envoy in 
Austria stated that the release of women and children 1s 
a consequence of your mission in the Gulf. How do you 
evaluate that success’ 


[Waldheim] | believe that the report speaks for itself. | 
need not comment further on it. After my return, | 
reported in detail on my meeting with Saddam Husayn 
during which the question of the release of citizens of all 
nationalities was repeatedly addressed. Of course, | am 
pleased that a further important step toward detente has 
been made by the release of women and children. 


[Scharsach}) Did UN Secretary General Perez de Cuctlar 
ask for your advice before he departed for his mediation 
mission in Amman’ 


[Waldheim] We had a detailed telephone conversation 
last night. Of course, | tried to give him all the informa- 
tion that might help him during his difficult mission. 
The main point was not the humanitarian questions that 
were the reason for my trip, but a political assessment. In 
Baghdad | had the opportunity to get to know Saddam 
Husayn's position. Perez de Cucilar showed particular 
interest in that and thanked me very cordially. 


[Scharsach] You know your successor from many years 
of cooperation. Is he a connoisseur of Arabia’ 
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that, with him, the peace mission is in very good hands. 


[Scharsach] Perez de Cucilar’ scope in the talks ss lim- 
ited. As secretary general he is especially committed to 
the UN resolutions that were rejected by Baghdad. 


[Waldheim) Of course, he can only represent the resolu- 
tions of the UN bodies. But that need not be a disadvan- 
tage. The most important thing 1s to initiate a dialogue to 
decrease the danger of war in the Gulf. If he achveves 
that, his mission will be a success. 


Vranitzky Stresses Support for UN Resolutions 


AU 3008115790 Vienna Domestic Service in German 
1000 GMT 30 Aug 90 


[Text] Chancellor Vranitzky has reaffirmed the intention 
of the Austrian Government to fully support the resolu- 
tions of the UN Security Council and the efforts by UN 
Secretary General Perez de Cuellar. 


[Begin Vranitzky recording] One conclusion 1s that Aus- 
tria, as a matter of course, continues to support the 
international measures against aggressor Saddam 
Husayn, that we will continue to participate, and that, 
together with the other nations, we make efforts—this 1s 
my second conclusion—to do everything to support the 
UN secretary general. | take the view that everything that 
can be done must be done to prevent an armed conflict 
there. [end recording} 


Trade With CEMA Countries Stagnating 


AU 3008131890 Vienna DIE PRESSE in German 
29 Aug 90 p 12 


[Ernch Hoorn report: “Austria's Trade With the East Is 
Stagn ting, More Machinery Sold™] 


[Excerpts] Vienna—The problems of the post- 
communist countries that are transitioning from a 
planned economy to a market economy are casting a long 
shadow on Austria's foreign trade. During the first half 
of 1990, domestic exports to the European CEMA coun- 
ines stagnated. The reason was, in particular, the decline 
of deliveries to the USSR, as well as a sharp reduction of 
grain exports. In total, Austria's export structure has 
improved: While so far raw matenals and semi-finished 
products such as steel and paper dominated, now fin- 
ished products are cxperiencing an expansion. Con- 
sumer goods also find a good market in the East. [passage 
omitted] 








Foreign Trade With CEMA in the First Half of 1990 
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Companies Accused of Weapons Deals With Iraq 
AU 3108102590 Vienna DER STANDARD in German 
31 Aug VO pi 


[“lyn™ report: “Peter Pilz Reports Deals With Iraq” 
{Text} Vienna—Greens Deputy Peter Pilz has filed 


$0-percent : 
trale Bank, reportedly provided the general planning 


AUSTRIA ? 


under the cover name of SAAD 16 [expansion unksown} 
and the companies Svatck and Cerny, BBC, AST, and 
Stynan mdustriaist Assmann were the subcontractors. 
In addutvon. alleged supphes for an ammunition factory 
near Baghdad (SAAD 21) by the subcontractors Stcyr 
Plant Constructior.. the Andritz Machine Factory. and 
Iifbaw are at issuc 


As carly as on 1986 Pilz reported the illegal supplies to 
the ammunition Company to the Vienna Department of 
Public Prow cutvon. However, the mvestigations were 
discontinued at that time. In an imterview for DER 
STANDARD. the Greens deputy rejected the cians of 
the companies that they believed the supplies were for 
crvil purposes 


Spokesman on Allegation 
40 3108101190 } enna DER STANDARD in German 
3i Aug POpii 


[“lyn” report “Speculetens on Hortenberger's Iraq 
Deals 


: 


[Text] Veenna—"“i: should be ruled out thal we know 
anything about «” Tha’ was the reaction of a spokesman 
of the Mictenberger Cartridge Factory. the Austrian 
natonakzcd tedusiry. to the question whether as a 
nalonalized company | participated in weapons sup- 
plies to Iraq. whech was at war at the teme 


According to German media reports, Hintenberger might 
have participated mm supplies to Iraq: arms companies 
(from '982 to 1985) wa the German company Friz 
Werner. Since March §989. Hortenberger has belonged 
to the Assmann empire. whose “nght hand™ man Gross- 
inger decisively rules out supplies to irag. He did not 
examine documents from carher tomes, which the com- 
pany is required to keep, be says. He does not deny 
business contacts with Fntz Werner 


Industry Experiences ‘Record’ Annual Growth 
AU 3008 153590 Vienna KURIER in German 
30 Aug 90 p 10 


[Text] Between March | 989 and February 1990 Austnan 
industry expernenced a record growth among the OECD 
countries with a production increase of 12 percent. The 
average of all other OECD states was only 3.6 percent. 
Second place «s occupied by Ireland with a 7.5-percent 
production increase. 
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King Hesayn Arrives in London © Aug 
JIN 3108055790 Amman Domesin Service 
in English 0430 GMT 31 Aug WO 


Before departure from Madnd, his majesty met with 


Further on Thatcher Criticism of Gulf Response 


LD3008 131890 London PRESS ASSOCIATION 
in English 1241 GMT 30 Aug 9 


[Text}Further comments by Prime Minister Margaret 
Thatcher at the European Democratic Union Confer- 
ence in Helsinki] Mrs Thatcher told a news conlerence 
that NATO must be prepared to accept a wider defensive 
role to repulse threats from outside Europe. In her 
speech she pomted out there were threats to European 
security from other areas, including the Gulf, she told the 
journalists “NATO simply must be prepared to do some 
out-of-area defence. otherwise we shal! not have a defen- 
sive reply to the threats which come to our supphes from 
out of area, of which of] is obviously onc.” she said. 
“NATO, as such, must be more ready to pul defensive 
forces out of area.” On the Gulf crisis, she continued: “It 
was important that we were there quickly .. what we are 
dog and what has been done is sufficient for the time 


being 


LD3008215690 London PRESS ASSOCIATION 
im English 2087 GMT 30 Aug 90 


vacuate at least 140 women and chiidren, the arrline 
seed. “Obviously we're delighted to have got the permis- 
won,” sard Virgin chief Richard Branson. British Gov- 
erament approval for the flight was expected within an 


from the Britrsh ambassador in Baghdad that the pas- 
sengers will be wanting to be picked up. We belreve 140 
have been processed with visas and are ready to go.” 


Mr Branson said De was confident the Iraqrs would stick 
to the agreed plan. “The impression we have, having 
talked « various Iraq: ambassadors, 1s that Saddam 
Husayn 1s very senox, about letting women and children 
go. He wants to make a geture and we belew: he won't 
1 to spoil the gesture by Comg anything foolish,” he 
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Iraqi capital from Kuwait and were also ready to 
The Boeing- 747 planned for che flight could carry 
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Demas, De Coeellar Discuss Golf Mission 


LD3008 153890 Paris Domestic Service in French 
1100 GMT 30 Aug 90 


PM 3108142690 Paris LE MONDE in French 
28 Aug 90 p 8 


[Unattnbuted report on letter from Defense Ministe: 


[Text] Defense Ministe: Jean-Pierre Chevenement sent 
ws the following letter Sunday 26 August: 


The first, headlined “Baghdad and the Swoeteners,” 
attempts to justify the propagation of a repugnant he by 
my alloged refusal to receive Mr. Greilsamer last week. 
What are things coming to if the constraints of a very full 
ministerial schedule e.tail such accusations? It would 
have been enough to ask the question, the answer would 
have been given without delay. Seleve me. 


However, the question was not asked As for the Franvo- 
Iraqi frendship association, | agreed in 1984 to be 
involved im tt—on an entirely theoretical bases, for that 
matter —just as | am, or have been. involved in at least 
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a doren others—Franco-U S. Franco-FRG. Franco 


Algenan—the only fnendship group m which | have 
really been able to be involved «s the Franvo-Semms. 


| advise all those who speak of an Iraqi lobby in my 


mach 

writers. The latter seem to believe that if a war were to 

break out 1 would be an electronic one 4,000 km away 
our borders, with no impact on them, their fam- 

or our citizens as @ whole, since would be 


In the complex Eas’ the might of modern weapons is 
such that—perhaps even more than clsewhere —1t shoulu 
only be employed advisectly [Chevenement ends] 


A week before the publication of our inquiry into “20 
years of French iraqiphiha.” “the question” was indeed 
put to one of the defense minister's andes. a member of 
hes personal staff We stated explicitly that we wanted to 
meet with Mr. Chevenement ir, order to ask him about 
rumors of Baghdad's having funded his faction within 
the Socialist Party Having veen led to beleve that there 
would be a n.ceting wth the minister, we were eventually 
informe / that a conversation on this specific issue was 
“pmadvisable.” 


Mr. Chevenement's “entirely theoretical” involvement 
with the Franco-Iraqi inendship asso.iation did not 
preveat him from being one of the small handful of 
foundmg members when it was \ormed in 1984 Further- 
more, the defense mir*etcr has never failed to salute 
President Saddam's “pragmatic way of thinking ~ [foot- 
note signed “L.G."] 
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Iraqi Nationals Under Cloce Surveillance 


LD3008204990 Paris Domestic Service in French 
1700 GMT 30 Aug 90 


[Excerpt] In France about 50 Iraqi nationals have been 
placed under close surveillance by the French police. | 
remind you we were first to announce this yesterday on 
France Inter. But now we know more about these Iraqis. 
Some are soldiers or university staff on attachment, as 
you already know. Others, and this is new, are suspected, 
in fact, by the French secret service, of trying to manip- 
ulate the Muslim community in France. This would 
explain this close surveillance. (Mathieu Aron): 


[Aron] Ir the sights of the policemen of the counterespi- 
onage asd secret services are, in fact, two groups of 
Iraqis. First of all there are the 26 soldiers and special- 
ized technicians, who were undergoing training in 
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France at the time of the invasion of Kuwait. For the 
moment they are not allowed to return home. They hold 
secrets concerning national defense. 


The second group is made up of about 30 people, mostly 
students, who are close to the Iraqi Embassy. Their 
position is different; they live in France and are sus- 
pected of trying to manipulate the Muslim community. 
They were among the organizers of the three demonstra- 
tions in support of Saddam Husayn: This kind of dem- 
onstration has been banned since last Monday. That 
said, for the moment it seems that their actions are not 
noted in any particular agitation in mosques or book- 
shops, or Maghreb associations and cultural centres. But 
these men are very closely watched by the counterespi- 
onage service. The police suspect them, in fact, of trying 
to set up networks for possible terrorist action. [passage 
omitted] 
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Italy 


Naval Expedition to Gulf Nearing Muscat 
AU3108092090 Rome ANSA in English 0832 GMT 
31 Aug 90 


[Text] (ANSA}—Rome—The Italian naval expedition to 
the Gulf will reach Muscat, Oman, on the morning of 
September 2, after an 8-day non-stop voyage, Italian 
Admiralty sources said Thursday. 


The sources added that it was still unclear how long the 
three ships—the two frigates, Libeccio and Orsa, and 
support ship Stromboli—would remain at anchor in the 
Gulf of Oman, but they assured reporters that it would 
be a question of “a few days.” Before entering the 
Persian Gulf, the sources added, unit commander Mario 
Buracchia is anxious to know the outcome of ongoing 
consultations between European navies as to the engage- 
ment rules to be employed in this crisis situation, and the 
overall coordination of European naval efforts. 


Italian Envoy Reports Passports Confiscated 
AU3108093590 Rome ANSA in English 0852 GMT 
31 Aug 90 


[Text] Rome, 31 Aug (ANSA)—Six Italians had their 
passports confiscated in Kuwait City Thursday, the 
Italian ambassador to Kuwait, Marco Colombo, told the 
Italian Foreign Ministry crisis unit. 

Foreign Ministry Spokesman Carlo Castellanceta, 
briefing journalists on the latest development, said that 
the six were still staying in their rooms at the Hotel SAS 
in the Kuwaiti capital. In accordance with the wishes of 
the men’s families, he did not reveal their names. 


Castellaneta, who called the latest news “worrying”, also 
said that Colombo had been unable to talk to Vittorio 
Tollardo, an Italian stopped by Iraqi occupying forces 
Wednesday, to find out if he was still at the Regency 
Hotel in the oil emirate’s capital. 


He revealed, however, that Tollardo was one of the 
“group heads” appointed by the Italian Embassy to help 
monitor the conditions and locations of Italian citizens 
in Kuwait. 


Castellaneta also reported that, while the situation of 
Colombo and his “number two,” Massimo Rustico, 
remained unchanged, the Italian ambassador to Iraq, 
Franco Tempesta, had handed over to Iraqi authorities a 
list of the women and children «ho wish to be repatri- 
ated: 5! Italian citizens in Iraq, 19 of whom were in the 
convoy that reached Baghdad from Kuwait a few days 
ago, and 43 in the emirate. 


For the moment, he said, their passports have not been 
handed over, and no def nite date has been set for their 
departure. He revealed that the Italian Government was 
examining various options to bring them back home, 
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saying “we are prepared to act al any moment, we are 
ready for a land or a sea action.” 


Castellaneta also declared that no request for food or 
medicine had so far been received from Iraq. “The 
question is not up for discussion,” he said, adding that, 
in any case, any decision on the matter should be taken 
within the United Nations framework. 


Reporting that the EC foreign ministers’ “troika™ (Italy, 
Ireland, Luxembourg) had issued a fresh protest 
Wednesday against the treatment given to diplomatic 
staff in Kuwait, Castellaneta revealed that a similar 
(?stance) had been taken by around 20 non-EC nations. 


Meanwhile, diplomatic efforts continued to try to 
resolve the crisis. Italian Foreign Minister Gianni de 
Michelis received a message outlining the Soviet posi- 
tion from Soviet Foreign Minister Eduard Shevard- 
nadze, and another message from Egyptian Foreign 
Minister Ahmed Esmat Abdel Meguid. The Tunisian 
health minister is to visit Rome Friday, and there will be 
visits to Rome next week by the Kuwaiti prime minister 
and King Husayn of Jordan. 


Next Wednesday, there will be a meeting in Rome of the 
twelve’s political committee. As for De Michelis’s cur- 
rent round of visits to Arab capitals—he returned 
Thursday from a trip to Algeria and Tunisia—the For- 
eign Ministry spokesman described it as a fact- finding 
mission performed in Italy's capacity as the duty presi- 
dent of the EC, which has been usefu' to explain and 
understand the respective positions. 


Ambassador in Kuwait on Release of Foreigners 


AU3008 120090 Rome ANSA in English 1016 GMT 
30 Aug 90 


[Text] (ANSA) Rome, August 30—lIraqi authorities have 
confirmed that “all women and children” detained in 
Iraq © \o wish to leave the country may do so, Italian 
ar oassador to Baghdad Franco Tempesta said 
Wednesday night, in an interview with the Italian For- 
eign Ministry's special Gulf crisis unit. 


Tempesta revealed that permission io leave Iraq applied 
to all males and females under the age of 18, and all 
females above that age. He also said that Baghdad 
authorities had (?asked) embassies in the Iraqi capital to 
present lists of all the persons in these categories who 
wished to be repatriated. 


The Italian Foreign Ministry crisis unit is examining 
various options for effecting the speedy return of Italian 
women and young persons who wish to leave Iraq and 
Kuwait. 
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Vatican City 


Official Calis Defensive Gulf War ‘Last Resort’ 


AU3108085090 Rome ANSA in English 0822 GMT 
31 Aug 90 


[Text] (ANS A}—Vatican City—-The Vatican City repre- 
sentative at the Fourth Nuclear Non-Proliferation 
Treaty (NNPT) renewal talks underway in Geneva has 
called for all avenues for a peaceful solution to the Gulf 
crisis to be explored before resorting to the use of force. 
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In a speech transmitted by Vatican Radio Thursday, 
Monsignor Jean Louis Tauran said that “a defensive war 
can only be the last resort, after all efforts have been 
exhausted.” 


“Unfortunately, it must be noted that the international 
community is a long way from always using all the 
peaceful means at its disposal,” he added. 

In the face of the “dramatic” Gulf crisis, Tauran said, it 


is not only necessary to respect the commitments that 
have already been made, but also to strengthen them. 


Monsignor Tauran is vice director of the State Relations 
Section of the Vatican Secretary of State's Office. 
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Foreign Minister Views Gulf Commitment 


LD3008135190 Madrid DIARIO 16 in Spanish 
25 Aug 90 p Il 


[Interview with Foreign Minister Francisco Fernandez- 
Ordonez by Jose Luis Marchante in Alicante; date not yiven)} 


[Text] [Marchante] How long is Spain prepared to keep 
the embassy in Kuwait open if the Iraqi threat to 
withdraw diplomatic status is carried out? 


[Fernandez-Ordonez] The decision taken by the EC coun- 
tries is to keep the embassies open for two reasons: First, 
because we do not ize the annexation of Kuwait 
and, second, because there are still citizens of our countries 
there, and we believe that we must protect them to the end. 
What is possible 1s that they will force us to close down, but 
we will not do so voluntarily. On that there is a decision by 
the Council of European Foreign Ministers, and there was 
a meeting in Rome yesterday. 


{[Marchante] Do you believe that the blockade of Iraq 
will be effective? How long could it last? 


{Fernandez-Ordonez] Its effectiveness will depend on the 
Capacity to exert pressure contributed by the countries. 
One of the reasons why the European countries decided to 
send a naval presence is simply to ensure that the embargo 
is effective. If the embargo is really effective, | believe that 
in a relatively brief—not very long—space of time, 
Saddam Husayn’s government will realize that it must 
make redress. The embargo is just a form of pressure, 
agreed by the United Nations, to force a negotiation. 


{[Marchante] Do you believe that the United Nations is 
the framework which can properly guide this conflict 
toward peace? 


[Fernandez-Ordonez] I believe that the United Nations 
has acted extremely quickly and firmly through its Secu- 
rity Council. I know of no precedents for any UN action 
like this. The Security Council resolution on Iraq was 
approved by all the countries excerpt Cuba and Yemen. 
That is, the only non-Arab country which did not vote 
for this resolution was Cuba, but apart from that, all the 
world countries in the Security Councii accepted it. 
However, I believe that the United Nations should 
probably take some further step in the future to ensure 
that the embargo is effective. It has declared the 
embargo, but rule. to make it effective are still lacking. 


{[Marchante] What is your opinion of the Baghdad 
authorities’ holding of foreign citizens against their 
wishes and contrary to international law? 


[Fernandez-Ordonez] | will answer that question by 
saying what we foreign ministers said 21 August in Paris. 
We condemn the Iraqi decision to hold these people 
against their wishes, because it is contrary to interna- 
tional law; we support Security Council Resolution 664, 
which requires that I authorize and facilitate their 
immediate departure from that country and from 
Kuwait; and we condemn the fact that the Iraqi Govern- 
ment has so far reacted negatively to the many 
demarches which we have made to this effect. 


[Marchante] Would we have sent our ships if Spain had 
not belonged to NATO” 


SPAIN 13 


[Fernandez-Ordonez] There are countries which do not 
belong to NATO that have sent their ships to the Gulf, 
such as Australia, for instance. Right now, there is great 
solidarity in the world with respect to a problem which 
affects us all. 


[Marchante] Can the Spanish Government send its 
forces to the Gulf without going through parliament? 


[Fernandez-Ordonez] Constitutionally, in my opinion— 
and I say “in my opinion,” ©: ause as regards law you 
must always say “barring « other legal opinion better 
founded than mine,” and sc those of us who have been 
practicing the profession for so many years are modest— 
parliament's approval is not necessary for the presence 
of a mission with a mandate as a mission of peace such 
as that held by our ships, which, moreover, as everybody 
knows, will be outside the Strait of Hormuz and outside 
the immediate conflict zone. 


[Marchante] Spain has kept out of previous crises; on 
this occasion, it 1s not doing so. Could the Arab countries 
retaliate in the economic sphere in the future? 


[Fernandez-Ordonez] Certainly not. The most important 
oil-producing country is Saudi Arabia, which ts precisely 
one of the countries which have requested assistance; 
that is, one of the reasons why the Western world is there 
is because of a request for assistance. 


The Arab countries have condemned the occupation and 
annexation in a very important resolution by the Arab 
League, in which this condemnation 1s made—and some 
members have sent troops—with a much stronger stance 
than that adopted by Spain, which is simply a stance, as 
I said earlier, of sending a peace mission. 


Moreover, I announced—following the inner cabinet 
meeting on the very same day, 7 August-—that we would 
have a naval presence, well before the Western European 
Union so decided. We have striven, we have sent a diplo- 
matic mission to all the Arab countnes to explain the 
Spanish stance, which | believe they have understood, with, 
of course, the natural nuances, because there is no unity in 
the Arab world cither, since there is a great division. 


However, we have said on this matter from the very 
outset—and the prime minister has said so, too—that a 
regional solution to this conflict is desirable, and we will 
continue to say so. King Husayn is making final 
attempts, and there is also a meeting of foreign ministers 
of the Arab countries in Cairo 28 August. 


The fact is that it #s increasingly unlikely that there will 
be a negotiated solution within the Arab world, as Spain 
clearly wants, and that is why we have supported all 
initiatives to this effect. 


{[Marchante] What is the current situation of the Spanish 
people in that area? 


[Fernandez-Ordonez] Several things must be said. So far— 
and | say “so far” because you never know what will 
happen in five minutes’ time—the Iraqi Government has 
not authorized any citizens of EC countries to leave Iraq. 
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Those who have done so have done so by individual 
means and in isolated cases. Second, the Iraqi Govern- 
ment has taken hostage American, British, and German 
citizens, taking them to unknown destinations. 


The Spanish people are not in this position. We have the 
Spanish community fully accounted for, they are staying 
quictly in their homes and hotels. This does not mean 
that we are happy: we sympathize with the situation of 
the people who are hostages mght now. And third, we 
have carried out several evacuations. 


Jordan's Husayn Meets With King, Premier 
L.D3008124990 Madrid Domestic Service in Spanish 
1200 GMT 30 Aug 90 


[Excerpts] Spain at the moment is playing a leading role 
in the Gulf crisis. King Husayn of Jordan is the guest of 
King Juan Carlos in the Zarzuela Palace [in Madrid]. 
King Juan Carlos, together with Prime Minister Felipe 
Gonzalez, is listening to Husayn’s proposal to solve the 
Gulf conflict. Rosa Jimenez now reports: 


[Jimenez] [passage omitted] Regarding our country, offi- 
cial sources limit themselves to saying that King Husayn 
will be listened to without specifying what position will 
be taken nor whether this position will be made public at 
the end of the meeting. The meeting is taking place at the 
Zarzuela Palace, the contents of which, or rather at least 
part of the contents, we will learn about at a news 
conference that King Husayn of Jordan will give this 
afternoon at 1630 [local time] at Barajas Airport shortly 
before leaving for London, the second stage of his 
European tour, which will also take him, as we said, to 
the FRG, France, and Italy. 


Says Threat of Conflict Receeding 


LD3008173490 Madrid Domestic Service in Spanish 
1600 GMT 30 Aug 90 


[Text] [Announcer] Madrid, Amman, and Cairo are right 
now the scenes of intense diplomatic activity taking 
place to try to defuse the Persian Gulf crisis. Jordan's 
King Husayn has begun a European tour of the Spanish 
capital. He has had talks in Madrid with King Juan 
Carlos, the Spanish head of state; and with Prime Min- 
ister Felipe Gonzalez The Jordanian monarch’'s news 
conference has just ended at Barajas Airport. Good 
afternoon, Antonio Alonso in the radio car. 


[Alonso] Good afternoon. The plane taking King Husayn 
to London has just departed. He was seen off by King Juan 
Carlos, Prime Minister Felipe Gonzalez, and Foreign 
Minister Francisco Fernandez-Ordonez. At his news con- 
ference the Hashemite monarch described as extremely 
frank and open the talks held in Madrid, which will now be 
continuing in various European capitals. He is practising 
what he calls an active diplomacy, in which he wishes to 
involve his Arab brothers, to achieve a comprehensive, 
and flexible stance which might arrive at a solution com- 
patible with the wishes of all parties in conflict. Kine 
Husayn, who expressed his conviction that the danger o: 
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explosion, which could be devastating for everyone, has 
been reduced, denied throughout that he is sponsoring a 
peace plan or initiative. 


[Begin Husayn recording in English fading to Spanish 
translation] I can assure you that any details you might 
have heard of it are news to me. As far as 1 know I have not 
announced any initiative or peace plan and | can assure 
you that what you might have heard is unknown to me. | 
have carried out a process, of holding contacts in the Arab 
world and discussing this conflict with other countries of 
the world—something which we should have done before 
to achieve a solution in agreement with the intcrests of all 
the parties in the conflict. [end recording] 


For his part Felipe G_nzalez, after seeing off King Husayn, 
has jusi said that an Arab response in the framework of the 
United Nations would be the most desired solution to 
resolve the Gulf conflict. After his talks with the Jordanian 
monarch Felipe Gonzalez said that there ts a certain basis 
for agreement. That is all for now. 


Urges Consistent Principles 
JN3008 175990 Amman Jordan Television Network 
in Arabic 1800 GMT 30 Aug 90 


[Excerpts] His Majesty King Husayn arrived in Madrid 
from Morocco today, ending an Arab tour that has also 
taken him to Libya, Tunisia, Algeria, and Mauritania. 


[passage omitted] 


His Majesty King Husayn and the Spanish monarch held 
a meeting with the participation of the Jordanian dele- 
gation and the Spanish prime minister to discuss various 
aspects of the Gulf crisis, and explore ways to find a 
peaceful solution to the crisis. 


Following the mecting, his majesty told journalists: 


[Begin Husayn recording, in English] | believe we are 
concentrating mainly on the crisis at hand, but at the 
same time, obviously, what we really want to have is a 
stable peaceful region. Then a principle cannot apply in 
one case and not apply in others, and hopefully other 
problems will also be addressed to secure a just and 
lasting peace in the entire region, and that principles that 
apply in one care should hopefully apply in ali other 
cases. Now we are dealing with this crisis, but there are 
resolutions and similar cases, and we have been waiting 
for many, many years for them to be addressed, and 
these resolutions to be carried out. The region is unique 
in the fact that it has been ignored up to this point in 
time whereas we have seen a (diffusion) of tensions the 
world over and the world as a whole is living a new era. 
I certainly hope and pray that all of us will sce the 
problems of our region addressed and, as a matter of 
course, in terms of the future that principles that we all 
adhere to should apply in all cases for a better future for 
the world in which we live. [end recording] 
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* Campaign To Free Ceuta, Melilla Planned 


90ES1142A Madrid DIARIO 16 in Spanish 
6 Jul 90 p Il 


[Article by Isabel Salvatierra] 


[Text] The Moroccan Nationalist Party, Istiglal, led by 
former Minister of Foreign Relations Ahmed Buceta, 
issued an appeal to young people of the party on Sunday 
to join in demonstrations in favor of the “liberation of 
Ceuta and Melilla.” 


According to the secretary general, Istigial will take 
advantage of three coming holidays in July and August: 
the celebration of the Battle of Anual, that of Ued el 
Majazin, known as the Battle of the Three Kings, and the 
date of 20 August, the so-called Revolution of the King 
of the People, in order to rally Moroccan people around 
the goal of the “liberation of Ceuta and Melilla.” 


Based on plans Buceta presented, the mobilization will 
also continue during the month of September at meet- 
ings and congresses to be organized by Istiglal in the 
different Moroccan provinces. 


As a result of Buceta’s speech, Istiglal youth published a 
bulletin that same day, the first, and it was carried yesterday 
by the party’s Arabic daily AL ALAM, saying that young 
people “confirm the need to free Ceuta and Melilla and 
asking for a committed mobilization for that purpose.” 


Buceta’s petitions have the support of the Communist 
Party of Spain (PCE), which months ago sent a delega- 
tion to Rabat to ask for the beginning of talks aimed at 
resolving the colonial status of those two provinces. 


For Amelio Jimenez Segura, president of the Nationalist 
Party of Melilla, Istiglal is the party sent from the Moroccan 
Royal House and he is therefore not surprised at this type of 
statement. “If they mobilize their young people, the Nation- 
alist Party will not stand idly by, inasmuch as this is our land 
and we shall defend it,” Jimenez said. 


Jorge Hernandez Mollar, president of the People’s Party 
of Melilla, says declarations made by Morocco do not 
concern him “in the least. What I am concerned about is 
what the Spanish Government will say,” he added. 


The Socialist Party of Melilla has made it very clear on 
previous occasions that Ceuta and Melilla are two cities 
like any others in Spanish territory. 


* Illegal Moroccans Issue Discussed 


90ES1142B Madrid DIARIO 16 in Spanish 
6 Jul 90 p 3 


(Editorial: “Moors on the Coast”) 


[Text] Some 50,000 Moroccans are living illegally in 
Spain, constantly hiding from the police. The largest 
colonies are in Madrid, Andalusia, Catalonia, and the 
Valencian community. Our neighbors to the south are 
the prime victims of the Law on Aliens. They enter the 
country illegally, fleeing poverty. They are hired as cheap 
labor and, when they try to normalize their work situa- 
tion, are apprehended and deported. As a result, they 
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prefer to go on living illegally, constantly on the lookout. 
The drama of the “wetbacks”™ occurs with ever greater 
frequency on the Strait. 


The most recent visit by Moroccan Minister of Foreign 
Relations Abdelatif Filafi, former ambassador to Madrid, 
who was hospitably received by Fernandez Ordonez at his 
Puerta de Hierro home, served as an opportunity, in 
addition to clearing up a aumber of misunderstandines 
such as that of the Foreign Ministry “mole,” to take up this 
serious human problem of the illegal immigrants in a 
positive manner. Filali’s meeting with Prime Minister 
Gonzalez confirmed this good impression. 


For the time being, deportations have been suspendea 
until a joint commission can study cases and try to 
normalize the situation of these Moroccan citizens. This 
is unquestionably an appropriate decision. Roundups 
such as the one at Vic, carried out amidst a great 
ballyhoo, contribute nothing to relations between the 
two countries and naturally have a negative effect on 
Morocco’s image. 


The Alids monarch is fond of saying that Morocco and 
Spain are “doomed to come to an understanding.” 
Spanish authorities take much the same attitude. And 
yet, the historical baggage and profound sociocultural, 
religious and economic differences have to date stood in 
the way of any reasonable understanding. The history of 
relations between the two countries is one of mectings 
and clashes, cooperation and fright. Perhaps it is the 
destiny of neighbors. 


Fishing agreements and conflicts come one after the 
other. The shipment of Moroccan farm products to 
Europe is not accepted with good grace by Spanish 
farmers. Persecution of the “Moors” seeking work 
among us may be interpreted as the unpleasant aftertaste 
of old xenophobia and is naturally no sign of hospitality. 


The moratorium on deportations of Moroccans, giving 
them an opportunity to normalize their situation if possible, 
is a sign of good will and sensibleness. What is needed now 
is for Fernandez Ordonez, who along with Prime Minister 
Gonzalez sincerely wants good relations between the two 
countries and the continued stability of the Moroccan 
regime, to convince their colleagues in Interior and Labor to 
be reasonably flexible in this situation. 


However, Community regulations forbid Moroccan cit- 
izens from traveling to Spain without visas beginning 
next year. Brussels is already urging Spanish authorities 
to close the gates to illegal immigration in the south. In 
other words, controls will be much tighter, amazingly 
enough even for citizens of Latin America, if no one does 
anything about it. Rabat seems resigned to this serious 
obstacle and Community member Spain will once again 
be shut up in its castle. People are again talking about 
Moors on the coast! 


These are servitudes of modern times, but the Moors no 
longer come with scimitars, but rather, empty-handed 
and willing to work. 
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Nordic Nations’ Women, Children Can Leave 


LD3108 100390 Stockholm international Service 
in Swedish 0930 GMT 31 Aug 90 


[Text] The roughly 50 Swedish women and children who 
are now in Iraq will be able to fly home tomorrow at the 
earliest. Their exit visas will be dealt with by the Iraqi 
authorities this morning. The Danish and Finnish for- 
cign ministries have now also received confirmation 
from the Iraqi authorities that their women and children 
will be allowed to leave Iraq. According to the Danish 
Foreign Ministry, their departure is being delayed by the 
difficulty in obtaining exist visas. There are currently 
about 70 Nordic women and children in Iraq. The 
Nordic countries are coordinating their fligist home and 
SAS airline has an aircraft ready in Copenhagen to fly to 
Baghdad on short notice. 


Finland 


Holkeri, Sweden's Carlsson Discuss Gulf 


LD2908 172490 Helsinki Domestic Service in Finnish 
1500 GMT 29 Aug 90 


[Text] Prime Minister Harri Holkeri has talked with 
Swedish Prime Minister Ingvar Carlsson on the Persian 
Gulf situation. Carlsson is at present in Helsinki on a 
private visit. The prime minister noted during their 
half-hour meeting that Finland and Sweden hold similar 
views of the Persian Gulf situation. The political leader- 
ships of the two countries are very concerned about the 
Persian Gulf situation. 


Holkeri and Carlsson are believed to have also discussed 
how Finland and Sweden can preserve their freedom of 
perhaps joint political action, for instance for mediation 
tasks, if military operations start in the Persian Gulf. The 
arrangements for aid to be granted to the Persian Gulf 
countries are also thought to have been discussed. 


Prime Minister Carlsson met alo with Foreign Minister 
Pertti Paasio during his Helsinki visit. 


UK ‘Intends’ To Pressure Jordan on Boycott 


LD2908 164490 Helsinki Domestic Service in Finnish 
1600 GMT 29 Aug 90 


[Excerpts] The British and Finnish prime miunisters 
stressed in their official talks today their determination 
to implement the sanctions against Iraq. [passage 
omitted] 


According to Prime Minister Thatcher, Britain does not 
rule out a military solution to the Persian Gulf crisis. At 
the present it is, however, most important that the 
inviolability of all the Arab countries of the area is 
safeguarded and that the UN Security Council's sanc- 
tions against Irag are strictly implemented. Thatcher 
stressed this at a press conference in Helsinki carly this 
evening. For this reason Britain intends to exert pressure 
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on Jordan to observe the trade boycott ordered by the 
UN Security Council, she said. [passage omitted] 


Koivisto Meets With Hungary's Antall 


LD3008223690 Budapest MT1 in English 2109 GMT 
30 Aug 90 


[Text] Helsinki, August 30 (MTI)}—President Mauno 
Koivisto received Jozsef Antall in the presidential palace 
in the afternoon. The Hungarian prime minister passed 
on the greetings of Arpad Goncz, president of the 
Republic. 


During the talks, both sides were unanimous on the oced 
for continuing the traditionally good Hungarnian-Finnish 
relations, if possible, on even better foundations. To this 
end, there was discussion of setting up a joint committee 
to preside over all areas of relations. 


In the course of the meeting, great emphasis was put on 
the exchange of information concerning the question of 
relations with the Soviet Union. Both politicians said 
that the turbulent transformation in the Soviet Union 
might also cause problems in Hungarian-Finnish eco- 
nomic relations. By way of example, the Finnish presi- 
dent mentioned that clearing accounting would still be 
used in bilateral Finnish-Soviet cooperation in the years 
to come. 


Mr Antall thanked the president for the financial support 
Finland had granted to Transylvanian refugees. He also 
said that Hungary would welcome Finnish investors and 
joint ventures in the fields of hotel construction, health, 
and banking 


The two pohticans also briefed cach other on the 
domestic situation in their countnes. Furthermore, Mr 
Korvisto asked the Hungarian prime minister about the 
internal difficulties of the Hungarian Social Democratic 
Party. 


President Appoints New Communications Minister 


LD2808135390 Helsinki Domestic Service 
in Finnish 1300 GMT 28 Aug 90 


[Text] The president of the Republic appointed Cabinet 
Minister Ilkka Kanerva, of the National Coalition Party, 
as communications minister. 


The president also released Raimo Vistbacka. of the 
Finnish Rural Party, who carried out the tasks of the 
minister of communications, from government member- 


ship at his request. 


The tasks of the minister of communications were redis- 
tributed so that the Social Democratic Minister of Cul- 
ture, Anna-Liisa Kasurinen, will deal with media matters 
in the Ministry of Communications. This department 
handles radio and television licensing, among other 


things. 
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* Adjustment Needed With Clearing Account End 
90EN0807A Helsinki HELSINGIN SANCMAT 
in Finnish 2 Jul 90 p 9 


[Unattributed article: “While Others Are Training Econ- 
omists for the East, Finland Is Just Awakening to the 
Challenges”) 


[Text] Finland has lost its privileged status in the Soviet 
trade since the so-called clearing account trade has been 
terminated. To preserve our ability to compete, it would 
be important to establish new relations with the Soviet 
business world. 

Up to now, the Finnish Government has not been 


interested in subsidizing exchange programs for Sovet 
economics students and business managers. 


According to Veikko Jaaskelainen, the director of the 
Helsinki Business Administration College International 
Center, there is no longer any room for indifference. 


Many other Western countries have already taken note 
of the course that developments are taking. The Federal 
Republic of Germany and the United States, for 
example, support programs with grants for familiarizing 
East European students with the Western college and 
business world. It is assumed that the people to be 
trained will be assigned to key foreign trade posts. There 
are at present about 5,000 Soviet economists in West 
Europe and the United States. 


Finland, too, is awakening from it Sieeping Beauty sleep. 
The Trade and Industry Ministry has asked for appro- 
priations in this year's supplementary budget to fund the 
training of Soviets in Finland. The government looks 
favorably on the matter, but a decision on ihe funds has 
not been made. 


Acting Trade Secretary Merja Aberg of the Trade and 
Industry Ministry International Affairs Bureau said that 


the ministry hopes the appropriations for training will be 
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included in next year’s budget at the latest. The minis- 
try’s funds are primarily earmarked for cooperation in 
the business sector—that is, postgraduate c »urses for 
economists who have already completed their educa- 
tions. 


Special Funding fo: * -onomics Students 


The Moscow International Relations Institute is to send 
the first two visiting students to the Helsinki Business 
Administration College next fall. Because the East Euro- 
peans do not have the means to fund exchange student 
studies abroad, the government will soon have to take a 
stand on the matter. 

In Finland, business administration instruction has con- 
centrated more on the West than on the East, where 
instruction in this field is still in its infancy. This is why 
the Soviets are particularly interested in Finnish instruc- 
tion in bus:mess administration. 

According to Veikko Jaaskelainen, Finland has lulled 
itself [into a false sense of security] because of its 
expertise and privileged status in its trade with the East. 
Up to now, contract arrangements have been handled by 
a handful of high-level officials and business leaders. In 
the future, there will be representatives of smaller units, 


“In the future, competition on Soviet markets will be 
tough. Relations estab!ished with local businesses 
through local students wevsid be of paramount impor- 
tance,” Jaaskelainen empi...sized. 

The Helsinki Business Administration College has been 
conducting international student exchange programs 
since 1983. The number of students who go abroad has 
grown substantially since the six of the first year: Next 
winter a total of 112 students of economics will be going 
abroad. The exchange programs are based on equality: 
Foreign students would have to be able to come to 
Finland so that Finnish students would have an oppor- 
tunity to g0 abroad. Whereas there was only one foreign 
student at the Helsinki Business Administration College 
in 1985, this year there are already 60. 
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Vasiliou Agreed to Greek Frigate’s Arrival 
NC3008204590 Nicosia Domestic Service in Greek 
2000 GMT 30 Aug 90 


[Text] The arrival of the frigate Limnos in Cyprus en 
route to its destination had been jointly agreed upon 
between President Yeoryios Vasiliou and Prime Min- 
ister Konstandinos Mitsotakis when they discussed the 
issue last week. This statement was made by government 
spokesman Akis Fandis in response to a question. 


The spokesman also said that, as soon as he returned 
from PRC this evening, the president held another long 
telephone conversation with Mitsotakis whom he briefed 
on the positive results of his talks in Beijing. 


Paper Reports U.S. Helicopters Allowed To Land 
NC2908 135296 Nicosia O FILELEVTHEROS in Greek 
29 Aug 90 p 20 


[Text] The government is allowing U.S. helicopters to 
land at Paphos airport en route to the Arabian Gulf. 


Foreign Ministry Under Secretary Angelos Angelidhis 
told the House of Representatives Foreign Affairs Com- 
mittee that the Americans asked that 16 helicopters be 
allowed to land, and that permission was granted. The 
helicopters later left for Egypt. 


In response to many questions from the deputies about 
the British bases in Cyprus, Angelidhis stressed that only 
the Tornado squadrons had landed there. 


There has been no information from the British about 
military mobilization at the bases, nor about the aircraft 
which are using the bases. 


It would appear that the government has granted perma- 
nent permission for military aircraft to land in Cyprus 
on their way to the Gulf. 


Permission was also granted for medical equipment and 
staff to land, should the need arise. 


Two English Tornadoes with Saudi markings landed at 
Paphos airport for refueling yesterday at around | 300. 
According to our information, the pilots told the airport 
authorities they needed to land because they had run out 
of fuel. 


Ports Used in Effort To Avoid Embargo on Iraq 


NC3008 142590 Nicosia O FILELEVTHEROS in Greek 
30 Aug 90 pp 1,12 


[Text] The embargo against Iraq remains an empty 
threat, since foodstuffs, medicine and all kinds of prod- 
ucts are purchased and channeled in various ways, by 
land, sea and air, to Baghdad. The embargo is being 
broken by brokers who use Mediterranean ports, 
including Larnaca, as transit stations. 


Iraqi, Palestinian, and Lebanese brokers play leading 
roles in breaking the embargo. 
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They have established export-import offices in Cyprus 
for their transactions with European countnes and all 
those which have borders with Iraq through which the 
banned goods travel. 


In a dispatch from Tripoli, Lebanon, Reuter cited an 
interview with a Lebanese businessman, who asked to 
remain anonymous, who claims that: Businessmen in the 
eastern Mediterranean have found ways to move food- 
stuffs, medicine, and other supplies to Iraq. 


More specifically, he identified a group of merchants in 
the Christian sector of Beirut who have purchased large 
quantities of foodstuffs from wholesalers which they 
unloaded 2! Mediterranean ports before supplying them 
to Iraq—their final destination. 


A part of these supplies, having used Cyprus and Sudan 
as transit stations, were moved by sea or air to Jordan, 
and then by land to Iraq, adds Reuter. 


Agency sources also said that supplies to Iraq are chan- 
neled through Syria, Jordan, Turkey, and Iran. 


“How can you blockade a country which has thousands 
of miles of borders with six countries..... it is impossi- 
bie,” said the Lebanese businessman. 


Al the same time he reveaied that Iraqi, Palestinian, and 
Lebanese merchants have established import-export 
offices in Cyprus, through which they buy foodstuffs and 
medicine for Iraq. 


There is a tremendovs demand for rice, sugar, marga- 
rine, powdered milk, and wheat. “A consignment of 
70,000 tons rice and 4,000 tons of margarine for Beirut 
was sold to the Cyprus office, before arriving in a 
Lebanese port. The consignment which was unloaded in 
Larnaca, was probably supplied to Iraq™ said a mer- 
chant. 


The Rueter sources further said that Iraqi brokers are 
buying large quantities of medical supphes from Turkish 
agents. This has almost solved the problem which sur- 
faced when European countries joined the embargo 
which had been undertaken by the United Nations, 
following Ira 4's invasion of Kuwait. 


Another Lebanese driver said that at the Ruweished 
check point, on the Jordanian-iraqi borcer, large trucks 
continuously collect large quantities of foodstuffs which 
come from the Christian sector of Beirut. The freight, he 
said, passes through Syria with documents showing 
Jordan as the destination. However, as soon as the trucks 
enter Jordanian soil, the documents are replaced with 
others which show Iraq as the final destination. 


While Jordan adopted the UN resolution on sanctions 
against Iraq, it still insists even today on receiving 
clarifications as to which products are covered by the 
embargo. 
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Gevernment Will Enforce Embargo 


NC 3008175190 Nicosia Domestic Service in Greek 
1630 GMT 30 Aug 90 


[Text] In the event reliable information indicates Cyprus 
1s being used for the transit of goods bound for Iraq, the 
authorities of the Republic will adopt the necessary 
sneunuane tier thd ll bhesiemnatetion af tee URE Senediir 
Council resolution. This statement was released by the 
Communications Ministry in response to press reports 
that Larnaca port is being used by a ring to dispatch 
freight to Iraq. 


List of Detainees in Iraq Submitted to Baghdad 


NC 3008 114390 Nicosia Domestic Service in Greek 
1030 GMT 30 Aug 90 


[Text] A Foreign Ministry spokesman told our station 
that the government has already submitted a list of 
Cypriots living in Iraq and Kuwait to Iraqi authorities. 
The officer in charge of the Cypriots repatriation, Kon- 
directly to the Iraqi government as well as to the United 
Nations and the Red Cross. There are 22 Cypriots in Iraq 
and 10 in Kuwait. Among the 22 in Iraq, 13 are women 
and children. 


‘Arafat To Help Detainees 


NC 3008181490 Nicosia Domestic Service in Greek 
1630 GMT 30 Aug 9 


[Text] Palestinian leader Yasir ‘Arafat responded to a 


of Cypriots who are in Iraq and Kuwait. ‘Arafat's mes- 
sage says that he instructed the Palestinian representa- 
tive in Baghdad to represent Cyprus before the Iraqi 
authorities. According to ‘Arafat's reply, in his insiruc- 
tions to the Palestinian representative in Baghdad. he 
asked that Cypriot citizens be accorded the same ireat- 
ment as Palestinians. 


CYPRUS WEEKLY Criticizes Bush, Thatcher 


NC3108095 190 Nicosia THE CYPRUS WEEKLY 
in English 31 Aug 90 p 3 


[From the Viewpoint column: “A Law for Everyone™] 


[Text] In a historic decision the U.N. Security Council 
has decided for the first time to authorise military action 
to enforce its own sanctions against Iraq for its invasion 
and annexation of Kuwait. 


Backed by this decision the U.N. Secretary-General 
Javier Perez de Cuellar arrived in Amman yesterday to 
confer with Iraqi Foreign Minister Tang ‘Aziz on how to 
defuse the crisis to plunge the region into a 
disastrous war. The U.N. has made it absolutely 
clear that he 1s in no position to make any concessions on 
the Council resolutions. He said the thrust of his discus- 
sions with ‘Aziz will be to convince Iraq to implement 
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these resolutions which demand its unconditional with- 
drawal from Kuwait and the restoration o1 the deposed 
Amur. 


The Security Council vote to make the sanctions resolu- 
tion against Iraq bite has given rise to hope worldwide 
that the U.N. body has finally reached the stage where 
condemnation of aggression is no longer enough in 
imternational relations. Its move against Iraq indicates 
that in future such condemnation must be backed up by 
effective punitive action to force the aggressor to con- 
form to international law. 


The general expectation now 1s that the Security Council 
will no longer act as the ineffectual political debating 
club it has been for most of its life, powerless to enforce 
implementation of its resolutions. 


This development is of course of paramount importance 
to Cyprus, which has been waiting for so many years for 
the Council to take some action to force Turkey to 
implement the senes of Council resolutions demanding 
the withdrawal of the occupation troops and mainland 
settlers, the return of the refugees and the annulment of 
the illegal regime created and supported by the occu- 
pying power. 


The similarity with the Council resolutions referring to 
Kuwait is of course obvious. Unfortunately, however, 
international politics, being the dirty business it 1s, there 
has been no inkling of any similar action to force Turkey 
to implement the Council's resolutions on Cyprus. 


In this respect it ts worth pointing out that when Perez de 
Cuellar arrived in Amman yesterday to discuss matters 
with the Iraqi Foresgn Minister, he stressed that he could 
make no concessions on the Council resolutions. 


“The Security Council is not a negotiator. It is a body 
that adopts resolutions which are laws for the interna- 
tional community,” he declared. 


It is up to the Cyprus government from now on to insist 
in its dealings with Perez de Cucilar, President Bush and 
Mrs Margaret Thatcher, who have all been so insistent 
that the council resolutions on Kuwait must be impie- 
mented unconditionally by Iraq, that laws cannot be 
applied according to the whims and fancies of those with 
the power to enforce their application. 


It is a basic legal precept afi ¢ all that there is only one 
law for everybody 


resolutions in the case of Cyprus as well. 
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Gerbachey Message to President Vasiliou Reported 


NC2308211290 Istanbul GUNAYDIN in Turkish 
20 Aug 90 p 3 


[Text] Lefkosa [Nicosia], (A.A.}—USSR President 
Mikhail Gorbachev ts reported to have sent a message to 
Yeoryios Vasiliou, leader of the Greek Cypriot adminis- 
tration, a short while ago. His message reportedly said: 
“It i necessary not to lose control over chauvinism.” 


Gorbachev's message is as follows: 


“Disputes between national communities can be 


FBIS-WEL-90-170 
31 August 1990 


concerned and which will safeguard the interests of both 
sides with understanding and in a balanced way.” 
Meanwhile, Yuriy Fokin, deputy chief of the USSR 
Ministry of Foreign Affairs European Department, said 
that the Soviet Union supports the UN secretary gen- 
cral’s initiatives on Cyprus and the effort he is making 
toward achieving a lasting solution to the island's 
probiem. 


President Vasiliow Returns From Visit to PRC 


NC3008 175690 Nicosia Domestic Service in Greek 
1630 GMT 30 Aug 90 


[Text] President Yeoryios Vasiliou returned this after- 
noon from the PRC where he paid an official visit. 
During his stay there, President Vasiliou held talks with 
the PRC president and prime minister who gave assur- 
ances of their country’s support for the Cyprus issuc. 
Agreements were also reached on developing trade rela- 
tions between the PRC and Cyprus. 





NC 3008 144690 Athens Domestic Service in Greek 
1130 GMT 30 Aug 90 


[Text] The Greek Government has received a telegram 
through a third country which says that the Greek 
penne enclaved in Kuwait are well. This was 

announced today by Government Spokesman Viron 
Polidhoras, who added that only three diplomats remain 
in our embassy in Kuwait. The other Greeks who had 
taken refuge there have already left. 


Regarding the fate of the six members of the Andipas 
family who crossed into Turkey from Iraq, Polidhoras 


Finally, Polidhoras dismissed as speculation reports that 
Minister Without Portfolio Mikis Theodhorakis would 
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[Text} The frigate Limnos will sail on Sunday morning [2 
September]. Cyprus will be its first stop and its area of 
operations will initially be the eastern Mediterranean. 


This decision was reached during a meeting chaired by 
Prime Minister Konstandinos Mitsotakis this morning. 
Mitsotakis stated that the frigate Limnos may receive 
further orders in the future within the framework of the 
decisions adopted by the EC and the United Nations. 


The meeting, which began at 0900 this morning and 
lasted for about one hour, was attended by the Forcign 
Minister Andonios Samaras, National Defense Minister 
loannis Varvitsiotis, Alternate National Defense Min- 
ister Alexandros Papadhongonas, Foreign Ministry Sec- 
retary General Ambassador Oikonomou, the chief of the 
Gener! Staff, the commanders of the Army, Navy, and 
Air Force general staffs, and the director of the prime 
minister's political office, Ambassador Aryinadhis. 


In a statement following the meeting, Mitsotakis pointed 
out that the developments in the Persian Gulf have fully 
confirmed the correctness of the Greek Government's 
assessments because the Western Evropean Union and 
many other countries have taken the same position as 
Greece. Our policy, Mitsotakis said, is today accepted by 
all parties, despite their original hesitation. 


Report on Saudi Envoy's News Conference 


NC3 108084190 Athens Domestic Service in Greek 
0400 GMT 31 Aug 90 


[Zoiro Piendhow report on news conference held by 
‘Abdallah al-Rahman al-Malhug, Saud: Arabian ambas- 
sador to Greece, on 30 August in Athens—recorded] 


[Text] Al-Malhug expressed his government's apprecia- 
tion for sending the frigate Limnos to the Persian Gulf. 
He then outlined factors and causes for the crisis in the 
Gulf. More specifically, Kuwait, he said that the inva- 
sion of Kuwait was an outright violation of all interna- 
tional charters, os well as of the principle of good 
neighborliness which 1s a part of the Islamic religion. Our 
brothers, the Iraqis, continued to reinforce their illegal 
meddling in the affairs of Kuwait, created a false and 
imaginary government, and announced the annexation. 
haem of te events eventually verified the real 
intentions behind the invasion when Iraqi officials 
announced that Kuwait is a historical part of Iraq and 
that its return to Iraq was a simple return to its base. 


The Kingdom of Saudi Arabia was forced to ask for the 
presence of its friends and Western countries as a preven- 
tive measure whose aim would not be to attack Iraq but the 
self-protection of Saudi Arabia, if the need arose. The 
adoption of such a decision by the kingdom was dictated 
by events, creating an independent national decision 
aimed al protection, sovereignty, and integrity of the 
country and the security of its people. The ambassador 
said: We sincerely beleved, as Arabs and Muslims, that 
the brotherly country of Iraq would have chosen the road 
of peace. They chose instead to go ahead with their 
invasion and to continue their destructive task, including 
rape, thus putting the security and integrity of our brothers 
in Kuwait in danger. They had to experience the worst 
kind of crimes, including plunder, violence, and rape, 
because of Iraq's total indifference to human respect and 
pnde 

Saddam Husayn ignored the basic (principles) of 
morality [words indistinct]. In Greece the doors of the 


Sauc’ Arabian Embassy will remain open to our Kuwaiti 
brothers. 


* KKE VIP's: Backgrounds, Personalities 
WES 10474 Athens TO VIMA TIS KIRIAKIS in Greek 
24 Jun 90 pp 22-25 


[“Dossier” column by N. Marakis] 


[Text] The KKE [Greek Communist Party] is in a 
transitional period. The collapse of “existing socialism” 











Kharilaos Florakis: “From Renewal to Orthodoxy” 


The party “peacemaker,” Mr. Florakis has remained, by 
comecedence and chance, outside all of the clashes within 
the KKE leadership. He has garnered more respect and 
esteem than dislike and hatred that was for many years 
the permanent mark of leadership cadres who exchanged 
roles of perpetrators and victims during various phases 
of intraparty warfare. 


1943, “he went into the mountains.” He very quickly 
became an ELAS [National People’s Liberation Army] 
cadre. After the liberation he returned to Athens and was 
appointed to the Athens party organization leadership 
team. He returned to the mountains in 1947 and was 
immediately made commander of the First Brigade of 
the “Democratic Army” and was one of the most distin- 
guished leaders of the “Roumel: Headquarters ~ 


After the defeat of the Left in the civil war, Mr. Plorakis 
did not settle in some East European capital. He returned 
to Greece to engage in “i work.” He tned to set up a 


grass roots organization of KKE cadres even with only 
rudimentary political presence. He was arrested in 1954 
and from that time on he went from trial to trial 





tleficld was Budapes’ and Bucharest. From Athens, 
indeed from prison. The most Mr. Florakss could do was 
to follow developments from afar. 


it was finally at of July when Mr. Plorakis, 
together with mime KKE cadres, sent a letter to the 
political bureau mm which they sded with the Moscow- 
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outside of top-level deliberations, seemed to be that 
capable person. His escape and flight from Greece was 
organized an‘ in the beg of 1971 he reached East 


Europe and in June of that year became a member of 
party political bureau. Six months later he assumed 
position of first secretary. 


a% 


The mew secretary then succeeded in meeting the cxpec- 
tations of those who had chosen him. Within a relatively 
short period of time he managed “to put order” in the 
KKE and to lead it to the ninth congress without 
significant turmoil 


Two Challenges 


When he returned to Greece in 1974 after the restoration 
of the republic, Mr. Plorakis was faced by two challenges. 


[United Democratic Lefi] during the 1960's. Rivaviry 
between the “new secretary” and the “EDA™ commu- 
nists lasted for quite a few months. In fact, some provide 
as an example of such clashes the fight with Mr. Vas. 
Evfraumidhis, EDA parhamentary representative before 
the dictatorship and presently a member of 1c central 
committee and a Eurodeputy. 
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Clash With the KNE (Greek Communist Youth] 


Nikos Kaloudhis. At 


The second challenge came from the Polytechnic | 
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and KKE policies are berng reexamined 


He became a member of the central committee in 1960 
at the time of the eaghth party congress. He had a heroic 
past as a young man, having been seriously wounded 
twice, once during the battle of Athens in 1944 and in 
Grammos in 1949. He also had the experience of a long 
“political emigration™ im the Soviet Union, Romania, 
and other Easi European countnes. 


He was one of those who came out against “help from 
comradely countries” that led to the purging of N. Zakhar- 
sadhis. Later he sad that his motive was not his political 
sympathy with the secretary-general at that tome but bis 
opposition to the way the mmtraparty problem was resolved 


This cost him his party career. He was downgraded for 
quite some time Nevertheless, without impetuosrty and 
without differences with party positions, like a “faitful 
cadre” he followed his own road. lt was then that he 
perhaps learned that 1 was better to be accommodating 


The Faithful Cadre 


Mr. Grigoris Farakos was promoted to the highest pow- 
tron on the party hicrarchy when the criss broke out that 
led to the 1968 party spint and the creation of two parties, 
the KKE and the KKE (Int.). He was a protagonrst im the 
confrontations that took place at the time and at their 
Clumax he became a member of the political bureau. He 
was one of those who hasled the Sovict military navasion 
of Czechoslovakia. lt was at that tome that he shaped his 
politecal profile that hc maintamned for years and that 
made him the “red bart” for hrs former comrades and his 


subsequent opponents 


From the time of the restoration of democracy im 1974 
and the legalization of the KKE. the low toned but 
persistent antagonism between Mr Kh. Florakes and Mr. 
Farakos became noticeabic. Perhaps 1 was because Mr. 
Florak#s came into the political bureau only mm June 1972 
and four months later became secretary Mr. Farakos 
always held “his own personal views” and “special 
opimon™ on every sect and decision. He was known 
as the “representative of icftist views.” the “top-tevel 
theoretician,” as opposed to the “practical Kharilaos.~ 


Hardline | eader 


In the mind of his opponents <-0 hes mmtraparty rivals he 
was the “prime mover.” the defender and moving spirit 
of the most “hardline cell elements.” The one terme when 
things were close to boring over, namely during the 
cleventh congress. «| appeared that he was going to 
support a view different from that of the official one. His 
speech at the congress was being anxiously awarted. Mr 
Farakos went to the rostrum and limited himself solely 
to educational matters. He did not even allude to the 
positions he supported just a few weeks cartier. The 
adaptability syndrome had once again won 


And What Is Happening Now’ 


When he became secretary-general last year everybody 
beleved that was the belated recompense of a personal 
desire and an entirely temporary transitional situation. It 
was, moreover, at his weak m ment With the events of the 
KNE and the purging of its central council he had turned 
against all those who had been in the past designated as his 
real or supposed allies. The weakening of his imtraparty 
supports was atiributed by many to strong forces within 
the KKE that had very little thing for him 


Mr. Farakos is now trying to prove that the well-known 
saying “nothing 1s more permanent than the temporary” 
holds true here also He does not hesitate turning against 
the most mmportant representatives of the “conserva- 
tives,” with the maim target berng Mrs. Alcka Papariga 
whom he has for a long trme greatly dishiked, while her 
feelings toward him are receprocated. In an act of repen- 
tance(”), he went to Czechoslovakia a few months ago to 
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visit those against whom he had stormed a few years 
previously. The big surprise, however, was his position 
on the committee for the “outlining of positions” and 
the meetings of the central committee. He strongly sided 
with the “modernists” and clashed with all the cadres of 
his generavvon, even with Mr. Khar. Florakis. Perhaps it 
was a belated revenge. 


Mimis Androulekis: “The ‘Richelieu™ 


For years he was the “enfant terrible” of the KKE. In 
public opimion he was almost identified as the ambitious 
representative of the “Polytechnic generation,” the stu- 
dent “of Western Marxism” and of Antonio Gramsi, the 
careful “critic” or even the “opponent’ of the Soviet 
model for “existing socialism.” Despite these character- 
istics of his, both disagreeable and provocative for the 
entire “old guard.” Mr. Mimis Androulakis has had a 
steadily ascenu ‘ng career. 


He encountered the greatest dangers to his political 
future at the beginning of his party career. He joined the 
KNE shortly before the events at the Polytechnic Inst'- 
tute in 1973. In fact, he came from another organization, 
the “Communist Organization Combatant,” something 
that gave birth to strong suspicions about him. Shortly 
after the restoration of democracy he was appointed to 
the KNE Central Council office despite strong oppposi- 
tion expressed by most of its members at the time, such 
as N. Kotzias, K. Tziatzis and others. For many, this 
period inaagurated a close political relationship between 
Mr. Kharilaos Florakis and the young very promising 
“Mimakos”™ that lasted for many years. 


His presence in the KNE did not last long. In 1976, he took 
over the KKE press office, unofficially at first and offi- 
cially in 1978 when he was elected alternate member of the 
central committee. It should be noted that the press office 
is always directly managed by the secretary-general. From 
the very outset Mr. Androulakis assumed « protagonist 
role in all KKE “initiatives” even though he formally 
ranked low in the party hierarchy. He made a beginning 
with the much-publiciced “Movement for a United Left” 
whose most important accomplishment was the return of 
Mr. Mikis Theodorakis to the “traditional party.” 


Nevertheless, the “emancipation” of Mr. Androulakis was 
not long in coming. His three books and his regular 
theoretical and political publications made him one of the 
most prolific writers of the Left. At the same time, those 
works showed “another view” inside the KKE. Capable of 
intense and long daily work, with strong self-confidence, 
he was able to develop into a strong cadre. 


Perhaps characteristic of his dedication to goals 1s the 
way he learned Freach. He realized the need to learn 
French when he began studying the opinions of West 
European political parties and found the lack of knowl- 
edge of foreign languages a handicap. He started out 
using a method “without teachers” and managed to learn 
reading political texts in a year. 
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As official in charge of the press office, he was continually 
being criticized for using it for “self-interest.” And yet all 
acknowledged that whenever Mr. Androulakis appeared he 
had “something new” to say. He managed to hold on to his 
own views and become a regular member of the central 
committee in 1982 and alternate member of the political 
bureau in 1986. He never left anyone indifferent, creating 
fanatic friends as well as fanatic opponents. Both agree on 
one thing, that he is one of the few KKE cadres capable of 
“producing™ policy and theory. He is also one of the very 
few who can make decisions quickly and without fear of 
making “gaffes.” 


Today, Mr. Androulakis is not an “enfant terrible.” In his 
37 years he has acquired an important position in the 
center political scene. He is the number two leading cadre 
of his party, coming right after Mr. Farakos. The moment 
of the “big leap” in his personal career was the working out 
of the “joint conclusion” of the KKE and EAR [Greek 
Left] that led to the establishment of the Coalition. Not 
only did he contribute decisively to bringing the two 
parties together but managed to impose the “conclusion” 
despite the initial opposition of a majority of the central 
committee members. So, the opinion of his friends who say 
“he staked all his future on a throw of the dice that came 
out sixes” seemed to be a realistic one. Nevertheless, a year 
later the entire KKE leadership considers the Coalition as 
a “firm strategic choice.” 


Despite his experience, he often remains—even today— 
unpredictable even among his friends. They attribute to 
him sudden turnabouts in his customary judgements 
that, in fact, sometimes harm him. Most of the harm was 
caused by changes in his position vis-a-vis PASOK 
[Panhellenic Socialist Movement.] within a period of six 
months, from June to October 1989, as well as the 
populism in his preelection campaign in Piraeus. 


There 's, however, also another view. A member of the 
PASOK Executive Office supported him for the Tzan- 
netakis government by commenting, “I understand 
Androulakis’ attempt to forcedly modernize the KKE 
and o cure it of its historic ankylosis through a political 
shock treatment.” With regard to Piraeus, a KKE cadre, 
who closely followed the preelection campaign, said, 
“Mimis waged a vattle under the worst possible condi- 
tions, with many enemies and very few supporters. He 
was obliged to resort to populism but no one can blot out 
his contributions with one stroke of the pen.” 


Both his more distant and recent past reveal Mr. 
Androulakis as a person with many inconsistencies. At 
the same time, however, he 1s today “the natural leader” 
of the “modernistic wave” within the I.KE. Despite any 
blemishes on his political profile he remains one of the 
most acceptable leaders of the Left both party-wise and 
socially. He now once again finds himself in the center of 
the storm. He is one of the protagonists of the intraparty 
clash. Only this time he is the opponent of his “political 
father,” Mr. Florakis. 
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Kostas Tsolakis: “The Man From Tashkent™ 


The name of K. Tsolakis, the man from Tashkent, 
became known for the first time in that faraway city of 
Uzbekistan in the Soviet Union. In 1955-56, clashes 
occured in the streets there between Greek political 
refugees. Zakhariadhists and anti-Zakhariadhists vere 
locked in battle. Accounts by eyewitnesses report that 
dozens were killed and many wounded. 


Mr. Tsolakis was at that time “organizational secretary” 
of the Tashkent party organization. Solidly stuck in the 
memory of those who lived through that period was the 
“barbarity” with which he handled his partisan oppo- 
nents who were his comrades-in-arms in the resistance 
and civil war just a few years previously. He himself did 
not have any political dilemmas. Sufficing for him was 
the opinion of the “Soviet comrades.” It mattered little if 
a Stalin or Khrushchev was the CPSU leader. 


During the 1956 events ne organized an all-night mili- 
tary operation to seize the headq»:orters of the party 
organization being held by the Zakhariadhists. Some of 
those who took part in the attack returned to Salonica 
after the fall of the junta. They still remember the scene 
of Mr. Tsolakis climbing up a downspout, together with 
others, and entering the building from a window that was 
left open. The defenders of the building lost the “battle.” 
No one knows what happened to them. 


The next step was the purging of about 6,000 cadres and 
members of the Tashkent party organization from the 
KKE. A purge that did not have only a political motive 
but many more practical (and unpleasant) repercussions. 
Loss of jobs, refusal to permit continuation of studies 
and, in “unrepentant” cases, even exile were some of 
these repercussions. It is said that in most cases Mr. 
Tsolakis personally decided on the fate of these persons. 


He was the last member of the KKE leadership to return to 
Greece in June 1975, almost a year after the restoration of 
democracy. Those who did not know him in the past got a 
peculiar impression of him because of his rude behavior 
and his talkativeness. He quickly assumed his beloved 
sector of work, organizational affairs. Head of the “orga- 
nizational secretariat,” in other words officer in charge of 
the assignment and development of cadres. He was at 
times responsible for the KKE’s organizations in Make- 
donia and Thraki as well as in Peloponnisos. He left all of 
them in worse condition than when he found them. All 
who lived through this close up remember his repeated 
exhortation, “Let's tighten the screws.” Indifferent as to 
society and policy, he was interested only in the “health” 
of the party organization. 


Maria Dhamanaki: “The Popular Lady” 


Mrs. Maria Dhamanaki is perhaps the most well-known 
and beloved person of the Coalition [of the Left for 
Progress} not only among its members and followers but 
also voters of other parties. She is firmly in first place in 
polls and in election preference checkmarks. Her political 
career began in the KNE leadership. In 1977, she was 
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elected deputy for the first time. Ever since then she has 
been deputy continuously. At the 12th KKE Congress, she 
was elected alternate member of the central committee. 
She was one of the few who were unanimously elected. 


She revealed her capabilities in the Chamber of Deputies 
last summer when she was vice president of the Chamber 
of Deputies under the Tzannetakis government. It was 
perhaps the first time she would act independently, free 
from the “interference” of Mr. N. Kaloudhis, in charge 
of the KKE’s “parliamentary task force.” The strength- 
ening of the political initiative of the Coalition's parlia- 
mentary group is expected to broaden the margins of her 
political presence. 


At 38 she is one of the cadres who is at the threshold of the 
top-level KKE leadership. Many expect that at the 
November congress she will at least become an alternate 
member of the political bureau. She receives such broad 
approval that such a prospect is altogether realistic. More- 
over, her promotion will constitute, both within the KKE 
and the Coalition, a hopeful sign for a change in political 
mentality and criteria in the promotion of cadres. 


Mrs. Dhamanaki early on sided with the “programmatic 
modernization” of the KKE without, however, ever 
coming into an unbridgeable split with any of the many 
currents of views that coexist in the ranks of her party. 
She expressed her opinions carefully, so much so that 
quite often she appeared bashful. However, she was 
always firm about them without giving in to any objec- 
tions. Under a sweet-looking face she revealed, when 
necessary, the strength of her character. 


A still unanswered question for many is to what extent 
she has been freed of Mr. Khar. Florakis’ influence. The 
KKE president has lavishly offered her the lessons of his 
political experience and his political advice. And yet the 
paternalism that he often demonstrated to young cadres 
prevented them from opening their wings by themselves. 


Now that everything is changing in her party she too is 
waging her own battle as confirmed in her assignment to 
the KKE broad plenum. 


Ligachev's Shadow 


What led \(r. Khar. Florakis to come out against the 
KKE broad plenum last Monday? Why did this realist 
politician decide to stand up presenting himself as the 
leader of the “conservative” forces in the KKE? The 
answer perhaps does not lic so much in emotional 
exhortations or intraparty factors but more in the eval- 
uation by Mr. Florakis and other members of the polit- 
ical bureau over developments in the Soviet Union. 


Widespread is their impression that Mikhail Gorbachev 
is approaching his political end, while the predominance 
of Igor Ligachev is becoming very likely. Besides, just a 
month from now the CPSU congress is expected to 
inaugurate developments that could even lead to a split. 
Information from Moscow about the strengthening of 
Ligachev have rekindled hopes of the political bureau's 
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“conservatives.” Thus, while up to a few weeks ago they 
withheld their objections and expresse? them by “grum- 
bling™ in the corridors, they have suddenly resorted to an 
endeavor to reorganize their forces. Moreover, the influ- 
ence developments the one time “metropolis” play on 
the Greek communist movement ts well known. 


Indicative of the evaluation the “old men”™ of the polit- 
ical bureau are making is the article by Mr. Vasos 
Yeoryiou, a close political friend of Mr. Florakis, in the 
newspaper RIZOSPASTIS. A surprising attack on M. 
Gorbachev was displayed in this article. A similar 
heightening of the tone was also observed in the news- 
paper's international pages, edited by Mr. Than. Papar- 
rigas, with dramatic descriptions of East European coun- 
ties and the USSR. The real or hypothetical change in 
the correlation of forces in the CPSU leadership 1s acting 
on corresponding factions in Greece in an endeavor to 
benefit from any possible changes. 


In fact, according to certain information, news is circu- 
lating in certain party circles that Mr. K. Tsolakis, who 
had been in Moscow for about two months for reasons of 
health, has secured the support of strong <ircles in favor 
of his views. 


* Poll on Living Standards, Consumption 
YOESO996B Athens TO VIMA TIS KIRIAKIS in Greek 
10 Jun 90 p D4 


[Text] Some 58 percent of Greek wage earners may have 
a privately owned car and 53 percent a stereo music 
system but 25 percent say that “other sources” (besides 
their wages) contribute decisively to balancing their 
family budget. Of course, it is very difficult to pinpoint 
the other sources with absolute accuracy since seven 
percent say they have income from rents, 3.8 percent 
from deposits, 4.36 percent from regular help from 
relatives, 3.61 percent from business and four percent 
from various farm income. 


These statistics that come from a recent poll conducted 
by the DIMEL firm for the GSEE [Greek Confederation 
of Labor], show the wage carners’ standard of living and 
their behavior as consumers. A large number of wage 
earners, namely four to 10 (44 percent) say that their 
income just meets their needs, while 32 percent feel that 
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many of their needs are 7ot covered due to the inade- 
quacy of their income. Just 20 percent feel that their 
income is satisfactory, while two percent say that they 
have a problem just surviving. 


The biggest problems are faced by unskilled workers with 
four percent saying that they have a problem just sur- 
viving compared to civil servants one percent of whom 
have a similar problem. One of three unskilled workers 
in the privaie sector have net incomes of 65,000 
drachmas a month. 


Wages 


According to the poll, just 28 percent get more than 
100,000 drachmas a month, while the largest number of 
low-salaried workers (up to 65,000 drachmas a month) 
are to be found in the private sector. Also to be found in 
the private sector are those employees with the highest 
wages (over 130,000 drachmas) (32 percent) as well as 
thos: involved in new technology jobs (65.5 percent). In 
the highest brackets are those employed in public utili- 
ties (15 percent) and banks (12 percent). 


Although this 1s the situation with regard to wage carners, 
a big difference has been observed in the financial income 
derived from “other sources” since 33 percent of the wage 
earners have a net monthly income of from 100,000 to 
160,000 drachmas, 15 percent from 160,000 to 200,000 
drachmas and nine percent from 200,000 to 250,000 
drachmas and above, while 27 percent have an income of 
up to 100,000 drachmas a month. 


Therefore, the “other sources” seem to decisively con- 
tribute to the meeting of wage carner needs since 85 
percent have a washing machine, 82 percent a color 
television set, 68 percent a vacuum cleaner, 58 percent a 
car, 53 percent a stereo music system, 20 percent a 
dishwasher, 10 percent a computer and just seven per- 
cent air conditioning. A larger number of wage carners 
(50 percent) has a VCR but its use has now become 
limited since only nine percent mentions it as part of the 
time spent in their spare time. 


Another intesting fact is that 54 percent of the wage 
earners have a private home while 45 percent pay rent. 
Renting housing are 5! percent of the low-salaried 
workers (up to 65,000 drachmas a month), 48 percent of 
technicians, 46 percent of white collar workers and 46 
percent of those working in Athens. 





Table 1. Wage Earner Family Income 


























Total Private Sector Public Sector Men Women 
Up to 70,000 7 9 2 6 » 
70,001 -100,000 19 19 19 20 17 
100.001.130.000 16 17 15 19 i 
130.001.160.000 17 17 16 17 16 
160.001 200,000 1s 17 19 14 17 
200.001.250.000 9 9 7 9 i 
250,001 and above » 7 9 6 10 
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Table 2. Wage Earner Material Wealth 
hem Total Workers Techmcians Whe Collar High-Ranting Private Cywal Servants 
Workers White Collar Employees 
Worker 

Washing Machine 8s 82 & & a9 84 6 
Color Television 82 Tt 83 81 91 8 8s 
Vacuum (leaner 66 60 62 71 8! ow ud 
Automobile $8 45 $7 s9 82 $3 6s 
Stereo Music System $3 “4 49 $$ 63 | $2 $5 
vO $0 $0 a“ $0 70 as 3 
Dasbvaasher 20 13 T 22 4“ is 2 
Computer 10 $ 6 12 21 10 10 
Air Conditioning ? 3 $ ? 16 6 > 
Table 3. Spent on and Education of Children Table 4. Money Spent on Rent 

(Day Care Centers, Books, etc.) Amount Spent Remters ( Percentage) 
——_t — ——— - Up to 20,000 Drachmas Tr 
So Rat Rave Som Sxpenass - 20,001-30.000 6 
Att ; 30,001 -40,000 q 
$,001-10,000 10 cages anaes ; 
10,001 -20,000 T —— 
20,001 - 30.000 8 
30.001 -40,000 
40.001 and above 8 











Table 5. Those Who Own a Private Residence and Those Who Pay Rent 














Total Men Women Athens Provinces 
Onwn Residence S4 $7 . bt] S4 $$ 
Pay Rem 45 4) 49 an 44 

















Source. DIMEL poll 
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Local Oil Refined After Iraqi Oil Cut Off 


TA3108104290 Ankara ANATOLIA in English 
1020 GMT 31 Aug 90 


[Text] Adana-Ankara (A.A.}—The flow of domestic 
crude oil to the Central Anatolian Refinery (OAR) in 
Kirikkale near Ankara started on Friday. 


The move comes in the wake of Turkey's decision to cut 
the flow of oil from a twin Iraqi pipeline through its 
territory following the August 2 invasion of Kuwait in 
line with U.N. sanctions. Before the invasion Iraq was 
Turkey's major crude supplier, providing almost 60 
percent of its imports. 


Officials told ANATOLIA that OAR, which took its 
crude from Iraq before the crisis, would now use 
domestic oil from the Batman-Dortyol pipeline in south- 
eastern Anatolia. 


Domestic crude loaded from the Mediterranean port of 
Dortyol in Hatay Province in southern Turkey will be 
transferred to tanks at Yumurtalik near the southern city 
of Adana. There it will be upgraded with a mixture of 
higher quality imported oil and pumped through the 
Ceyhan-Kirikkale pipeline to OAR. 


Oktay Vural, the general director of the state-owned 
Botas pipeline company, said that at present the three 
tenks at the Yumurtalik plant which feed OAR have a 
total capacity of 134,000 tonnes. 


“Our tanks at Yumurtalik are already full. We are 
pumping 5,000 barrels of crude per hour to the Ceyhan- 
Kirikkale pipeline which feeds OAR,” he said. 


Vural denied claims that OAR would be deprived of 
crude after the closure of the Iraqi pipelines and said, 
“this is impossible. We face no bottlenecks. The only 
change «s that we are sending high-gravity domestic 
crude through the Ceyhan-Kirikkale pipe instead of Iraqi 
oil.” 


He also said that 74,000 barrels of domestic crude were 
supplied daily through the Batman-Dortyol pipeline and 
that in addition, domestic crude was being brought by 
ship to Izmit refinery on the Sea of Marmara. 


Mehmet Savran, the general director of Tupras, a state- 
owned oil refinery concern, told ANATOLIA that there 
was no oil shortage at OAR and said the Kirikkale 
refinery even had excess stocks. 


He added that 100,000 tonnes of light Algerian oi! were 
unloaded at Yumurtalik on August 20 for OAR and that 
an additional 210,000 tonnes of domestic oil would be 
pumped to Yumurtalik from Dortyol in September. 


Savran added that a Soviet supply of 120,000 tonnes is 
expected to arrive at Yumurtalik at the end of Sep- 
tember. 
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Iranian Deputy Foreign Minister Arrives 


TA3 108095090 Ankara ANATOLIA in English: 
0935 GMT 31 Aug 90 


[Text] Istanbul (A.A)}—Iran's Assistant Foreign Min- 
ister, Ala-cd Din Borujerdi, arrived here on Friday as the 
guest of Turkish Foreign Ministry Assistant Undersecre- 
tary Huseyin Celem. 

At scheduled talks between Turkish and Iranian delega- 
tions the improvement of bilateral relations will be 
discussed. 

In addition views will be exchanged on regional and 
international issues. 


Borujerdi will depart Turkey on September 3. 


Iraqi Envoy Warns Against Involvement in Crisis 


NC 3008125090 Istanbul MILLIYET in Turkish 
28 Aug 90 p 12 


[Report on “exclusive” interview with Ambassador 
Tariq ‘Abd- al-Jabbar Jawad of Iraq by unidentified 
ANKA news agency correspondent in Ankara: date not 
given) 

[Text] [Reporter] How do you assess Turkey and its 


government's position on Iraq's annexation of Kuwait 
and the Gulf crisis? 


[Jawad] Turkey has made a very serious mistake hy 

adopting a stand against Iraq in the crisis. Turkcy 
maintained an impartial stand during the Iran-Iraq war. 
This policy was right because the problem concerned 
Iraq and Iran. However, Turkey adopted a biased stand 
in connection with the present crisis. Its economy has 
suffered. Turkey should not have become involved in a 
dispute among the Arabs. A problem did not exist 
between Turkey and the Arab countries. An inter-Arab 
problem is now being considered. Why does Turkey wish 
to involve itself in this problem? This inter-Arab 
problem will be resolved sooner or later. However, 
Turkey's wrong and negative approach will not be for- 
gotten. 


[Reporter] How will you react against a move made by 
Turkey to send troops or naval ships to Saudi Arabia? 


[Jawad] Naturally, we will assess Turkey's dispatching 
troops or ships to the region as “a hostile move.” An 
attack by a [Turkish] warship on an Iraqi vessel will be 
regarded as a declaration of war. The troops or the ships 
will not travel to the region to have a picnic. Further- 
more, cach and every move Turkey will make against 
Iraq will seriously damage our future relations. The 
hostile stand that will be adopted by Turkey will not be 
forgotten by the Arab people in the future. 


[Reporter] Turkey maintained favorable relations with 
Iraq in the past. What do you wish to say in connection 
with the negative situation thai has now emerged” 
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[Jawad] We have historical relations with Turkey. 
Turkey has had serious problems in the recent past. We 
always supported Turkey in connection with its prob- 
lems. 


[Reporter] Are you referring to the terrorist activities in 
southeastern Anatolia and hot pursuit organized against 
them? 


[Jawad] We are opposed to acts of terrorism. We are 
opposed to any terrorist activity against Turkey. There 
are other matters in addition to the question of hot 
pursuit. However, I do not wish to disclose them. It is 
not yet the right time for a statement. In other words, 
Turkey has set an example of insincerity. 


[Reporter] Can you assess the position maintained by the 
opposition parties in Turkey? 

[Jawad] The opposition parties in Turkey consider the 
situation as we do. They are approaching the matter with 
a sense of responsibility. 


Saudi Envoy Comments on Use of Turkish Troops 


NC3008 160090 Istanbul CUMHURIYET in Turkish 
27 Aug 90 pp 1, 15 


[“Exclusive™ interview with Ambassador ‘Abd ai- Aziz 
al-Hodja of Saudi Arabia by CUMHURIYET correspon- 
dent Yasemin Congar in Ankara; date not given) 


[Text] [Congar] President Ozal said that King Fahd has 
not sent a written message calling on Turkey to dispatch 
troops to Saudi Arabia. Are you aware of such an 
initiative? Do you believe that King Fahd will ask for 
troops from Turkey? Do the Saudi people need Turkish 
troops? 


[al-Hodja] No, a message by King Fahd in that regard is 
out of the question. However, I do not know whether 
there will be such a message in the future. Turkey has not 
been asked in particular to send troops. However, in the 
two calls we made carlier, we asked for troops from all 
the Arab, Islamic, and friendly countries. A call has 
already been made to the countries in that category. As 
far as we are concerned, Turkey is also an Islamic and 
friendly country. However, we have not yet conveyed a 
written message to President Turgut Ozal. The reports 
arc unfounded. A message has not passed through me. 
Regarding the needs of Saudi Arabia, the call that has 
been made for troops is based on the effort Saudi Arabia 
is making to seek support for its defense, more so in the 
direction of moral support. The countries that have sent 
their troops have given us positive psychological sup- 
port, that is, by indicating that they understand and 
support our situation and agree with our approach. It is 
a way to say we are with you and to provide collective 
support. Syria has sent 1,100 troops. Egypt has sent 
5,000 wroops. Morocco has done the same. The number 
of troops is symbolic. 


[Congar] Do you expect Turkey to also send a symbolic 
number of troops’ 
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[al-Hodja] Yes, of course. It will be a good gesture on 
Turkey's part to send a symbolic number of troops. 
Needless to say, by complying with UN Security Council 
resolutions 661, 662, and 663, Turkey has achieved a 
great deal in the direction of what it supports. Undoubt- 
edly, if Turkey decides to send its troops, then, from our 
viewpoint, it would be additional support. There is no 
doubt in that regard. Nevertheless, | must point out that 
we are satisfied with what Turkey has done thus far. 


[Congar] Do you believe that Turkey's logistical support 
will be necessary in the event of an air attack on Kuwait? 


[al-Hodja] That is something which completely concerns 
Turkey. Turkey's situation is different. Turkey has a 
unique policy for the future. The question of logistical 
support is an internal affair of Turkey. | do not believe 
that your country will move to involve itself in a war 
before it believes that its borders are threatened. It is 
Turkey's decision. However, I hope that there will not be 
a need to do so. 


[Congar] A decision was adopted during Minister of 
State Gunes Taner’s visit to Saudi Arabia that oil should 
be sold to Turkey in accordance with OPEC prices. Does 
Saudi Arabia plan to extend additional economic aid to 
Turkey? 


[al-Hodja' As I disclosed in the past, Saudi Arabia is 
prepared to mect all of Turkey's needs. It is prepared to 
support Turkey. Believe me that if Turkey puts forward 
a specific need, then this will be definitely met. There 
must be no doubt about that. 


[Congar] Can new divisions be expected among the 
countries in the Middle East and the Arab world if an 
operation is carried out with the participation of U.S. 
troops in your country and the naval ships in the Gulf 
region to resolve the crisis? Iran supports the view that 
the problem should be resolved without the intervention 
of the countries outside the region. Would that state of 
affairs lead to new tension between Tehran and Riyadh 
in the future? 


jal-Hodja] The foreign troops in Saudi Arabia will not 
attack. The presence of the U.S. troops is solely for 
defensive purposes. Uniess Iraq attacks first, they will 
not take any action. Under the circumstances, Iran's 
objection to the presence of foreign troops in Saudi 
Arabia is not valid. Everyone is opposed to the Iraqi 
occupation. Everyone agrees that the Iraqi troops must 
withdraw from Kuwait. Nevertheless, a difference of 
opinion exists about the methods that should be applied 
in that regard. Of course, an outbreak of war would be 
disastrous. The region is so sensitive that everything can 
be disrupted. The Middle East economy can collapse. | 
am pessimistic to a certain extent in that regard. How- 
ever, the settlement of the existing problems through 
peaceful ways will be better for relations in the region. 
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Cargo Destined for Iraq Unloaded at Mersin 


TA3008 175590 Ankara ANATOLIA in English 
1540 GMT 30 Aug 90 


[Text] Mersin (A.A}—One of three ships seized with an 
Iraq-bound cargo at this Mediterranean port since Tur- 
key’s August 7 decision to enforce the UN-declared 
embargo against Iraq in light of its invasion of Kuwait 
will be unloaded on Thursday. 


Port officials told ANATOLIA that the “Isni”, loaded 
with meat bound for Iraq, has been brought into port for 
unloading. 


Officials said that eventually a total of 5,009 tonnes of 
frozen meat in the three ships will be unloaded and kept 
in cold storage. 

With the unloading of the meat, the tonnage bound for 
Iraq impounded at Mersin will reach 15,000 tonnes. 


Turkey is honoring U.N. trade sanctions against Iraq 
because of its August 2 invasion of Kuwait. It has also 
shut down an Iraqi twin oil pipeline across Turkish 
territory to the Mediterrancan. 


Iraqi Request for Medicine, Food Aid Refused 


7A3108091890 Ankara ANATOLIA in French 
0904 GMT 31 Aug 90 


{Text} Ankara (AA}—Prime Minister Yildirim Akbulut 
has said that Turkey's policy on the Gulf crisis has not 

and that 1 will continue to implement meticu- 
lously the economic embargo against Iraq. 


He added: “It 1s impossible for us to respond positively 
to the Iraqi request for the supply of medicines and 


foodstuffs. We are implementing the embargo and 
expect other countries to do the same.” 


Akbulut said that the embargo will be fully enforced unt! 
Iraq retreats from Kuwait and the crisis 1s solved peace- 


fully. 


Defense Minister Sees no Need for Mobilization 


NC 3008172590 Istanbul HURRIYET in Turkish 
29 Aug 90 p 15 


{Text} Ankara, (ANKA)}—National Defense Minister 
Safa Giray has called on the people to remain calm in 
connection with the Gulf crisis. He said: “Do not be 
alarmed even if a war breaks out. Being carried away by 
confusion helps no one.” 


Giray also said there is no need to transfer troops to 
Turkey's southeastern region. He added: “Our 2d Army 
is already in that region. It is re*ponsible for the south- 
eastern Anatolia region” 


Noting that he has inspected the preparations by the 
military units in the region from the point of view of the 
serious situation in the Gulf, Giray sand: “There is 
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nothing more natural than being prepared. However, we 
do not need to transfer our units.” 


Giray also assericd that no plans have been made to rssuc 
a mobilization call in the country. 


1,177 More Refugees Pass Through Haber Gate 


743008 182190 Ankara TRT Television Network 
in Turkish 1700 GMT 30 Aug 90 


[Text] People continue to arrive in Turkey via the Habur 
border post. A total of 1.177 people, including 809 
Pakistanis, entered Habur this afternoon. Among them 
there are 280 citizens of Bangladesh, $0 from India, 17 
from Afghanistan, |4 from Czechoslovakia, five from Sn 
Lanka, and two from Iraq. Six Iraqis and two Turks 
passed through the Habur gate into Iraq today. 


Meanwhile, a mobile hospital belonging to the Habur 
border control center affiliated with the Border and 
Shores Health Directorate General of the Health Min- 
istry, will begin offering services in Habur tomorrow. 
The mobile hospital 1s made up of three health trariers 
housing cight beds, with a staff of 10 doctors and 16 
health personnel. 


15,000 Transit Habur Gate Since 2 Aug 


743008175990 Ankara ANATOLIA in English 
1615 GMT 30 Aug 9 


[Text] Ankara (A.A}—With the Gulf crisis entering its 
fifth week, the flow of foreigners from Iraq into Turkey 
continues unabated. 


Customs officials at the Habur border gate crossing, said 
on Thursday that so far 14.856 people have arrived. 


Of this total, 3,897 were Turkish workers working im 
Kuwait and Iraq 


Pakisianis form the biggest single national grouping 
leaving Iraq. 


Apart from some 15,000 who have already entered 
Turkey, at least 20,000 more are reported waiting on the 
Iraqi side of the border 


Tehran Notes Opposition to Turkey's Gulf Policy 
NC 2908192690 Tehran International Service 
in Turkish 1700 GMT 27 Aug 9 


[Text] Opposition parties, trade umons, and a number of 
trade associations in Turkey have accused the Turkish 
Government of acting in accordance with the policy the 
United States pursues in the region and, consequently, 
dragging Turkey into an undesirable war. According to 
an IRNA report, opposition parties, trade unions, and 
press organs in Turkey have unleashed a wave of criti- 
crsm agaist the Turkish Government's policy toward 
the Gulf crisis, despite the disclosures made by Pressdent 
Turgut Oval and other high-ranking Turkish officials 
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that Turkey must play an active role in the crisis which 
has been created as a result of Iraq's occupation of 
Kuwait. 

The True Path Party, which is headed by Suleyman 
Demirel, has accused President Ozal of involving Turkey 
in the Gulf crisis for reasons of personal propaganda. 
The party said that this has blocked any effort Turkey 
could have mage to contribute toward the establishment 
of peace. Meanwhile, the secretary general of the Social 
Democratic Populist Party said yesterday that the 
United States must not act like a bully in the region with 
a view to achieving its objectives. On the other hand. a 
Staternent issued by the trade union of workers employed 
m the communications and transportation sectors enti- 
thed “We Shall Not Fight on the U.S. Side” said that 
Turkey must not act like a gendarme of the United States 
in the Gulf crisis. The statement also said that the fate of 
the country must not be sacrificed for President Bush's 
[word indistinct]. 

Meanwhile, the union of Turkish doctors also opposed 
Turkey's involvement in any way in a possible war and 
declared the current week to be a week of peace. Fur- 
thermore, the mufti of Batman criticized the U_S. policy 
in the region and accused that country of trying to create 
a confrontation among the Muslims in the countries in 
the region. According to [name indistinct] newspaper, 
this mufti is now under investigation. 


Paper Opposes Dispatch of Troops to Saudi Arabia 
NC 3008 164390 Istanbul HURRIYVET in Turkish 
27 Aug 90 p 12 


[Column by Emin Colasan: “Fahd Reportedly Asks for 
Turkish Troops!) 


[Excerpts] King Fahd of Saudi Arabia has reportedly 
made an official appeal to President Turgut Ozal 
requesting the dispatch of Turkish troops to Saudi Ara- 
bia, noteng that “we need the troops you may send.” 


Although President Ozal has said that “an official 
request has not been made,” our colleague, Murat Bar- 
dakci, [who reported Fahd's appeal], believes that his 
source 1s reliable. In his disclosure to Bardakci, King 
Fahd's spokesman said that “the Turkish military units, 
which will be dispatched to Saudi Arabia, will be used 
for the defensive purposes.” We have to thank Fahd in 


that regard! [Passage omitted] 


Turgut Ozal, who wishes to make himself popular in the 
world by maintaining a legding position in the Gulf 
crises, has to say “no” to this request. As we all know, 
Turugt Oxal knows history well. He is well aware of how 
the Muslim Turkish soldiers were stabbed in the back, 
betrayed, and treacherously martyred for the sake of 
British gold coins nearly 60 or 65 years ago. The martyrs 
we had im those deserts were not few. [Passage omitted] 


But, tet us leave the past aside and look at what hap- 
pened a few months ago. Hundreds of our rehgious 
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citizens and pilgrims died in a tragic way in Saudi Arabia 
because of the negligence and mistakes by Saudi officials 
during the past holy festival of sacrifice. 


We discussed this matter in depth at the time and 
defended the view that Saudi Arabia should pay com- 
pensation to the grieving families of the pilgrims who 
died in the tunnel incident. This would have been an 
appropriate approach both from the point of view of 
Islam and from the point of view of humanity. 


However, King Fahd, who is asking for the dispatch of 
Turkish troops to his country and making overtures 
about Islam, acted in a very insensitive way at the time. 
He said: This is the will of God. Compensation will not 
be paid. 


Yes, King Fahd made no concession at the time. That is 
until the shameless Saddam Husayn occupied Kuwait 
and posed a threat to Saudi Arabia. Yes, he then came to 
his senses and asked for Turkish troops. 


What can I tell this man at the present time? Shall I tell 
him the following: “Oh Fahd! What has befallen you is 
the will of God, just as in the case of our pilgrims. 


Sending troops to defend Saudi Arabia with a view to 
curry favor or with a view to promote individual inter- 
ests cannot be allowed. Such an approach will create 
difficulties for those who adopt a decision in that regard. 
The Turkish troops have shed a lot of blood in those 


places in the past. 


If Saudi Arabia is to be defended. then let it be defended 
by other countries or entities. Let Saudi Arabia's Uncle 
Sam defend that country. Let the imported mercenaries 
or King Fahd's parasitic princes, who bathe in cham- 
pagne in Europe, the United States, and Saudi Arabia 
defend that country. 


The place for Turkish troops is the Turkish homelend. 
The Turkish Army is only responsible for defending the 
Turkish homeland. All this must be well understood by 
King Fahd and by those who wish to grab the opportu- 
nity created by the crisis to promote their personal 
interests through currying for favor. 


Paper Views Activity at Incirlik Base 


NC 3008171990 Istanbul MILLIYVET in Turkish 
28 Aug 9 p 12 


[Text] Adana, (MILLIVET News Service}—The Incirlik 
air base was calm on Sunday, the day after a number of 
F-111 aircraft icft for Saudi Aratia. However, intensive 
air traffic was observed at the base yesterday. The 
F-111° , which remained at the base, the F-16's, and the 
transport aircraft began to takeoff and land carly in the 
morning 


The officials at the base have not given detailed infor- 
mation on the F-i 11 aircraft, which are said to have been 
dispatched to Saud: Arata. The officials of the informa- 
tion office of the U.S. 39th Tactical Group Command 
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Headquarters at the base have said that the F-1 11's may 

have been dispatched to Saud: Arabia after to 
Britain. They also confirmed that a number of F-!11 
aircraft are still based at Incirlik. 


Oppesition To Boycott Ozal Assembly Speech 
TA3 108093390 Ankara ANATOLIA in English 
0925 GMT 31 Aug 90 


Ozal's address to parliament will be in line with article 


The Gulf crisis is expected to be one of the primary 
issues to be discussed in parliament's carly sessions. 
The opposition parties have been critical of what they 


perceive as Ozal's single-handed management of the 
crisis. [passage omitted] 


* Fasih Inal on Iraq's Invasion of Kuwait 
GOES 1186A Istanbul DUNYA in Turkish 8 Aug 90 p 4 


Article by Fasih Inal in column: “Iraq, Kuwait, and 
] 


[Text] When Iraq invaded Kuwait and gobbled up a tasty 
morsel, we suddenly found ourselves confronted by the 
heat of war and gunpowder. How will events develop 
now’ Certainly one can only guess. 


However, there are certain points on which it 1s possible 
to make more comfortable guesses. In Arab conferences 
from now on—at least for the present and for some time 
in the future—everyone will be looking to Iraq, not Saudi 
Arabia. That is probably what Saddam wanted anyway. 
That is, of course, if anything to be called an Arab 
conference is held... 


Meanwhile, Iraq's concentration on the Saudi border 
does not necessarily mean that it will attack that country 
immediately, because Iraq got Kuwait, that 1s, the small 
but nchest piece. There would be nothing smart about 
advancing further without provocation. 


Nevertheless, it is well to take a look at Saudi Arabia's 
military strength. The country has an army around 
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It would be useful, meanwhile. to compare the Saudi and 
Iraqi economies. Since the first of the year the Saudis 
have been bringing home for investment the mor cy they 
have been nolding abroad for many years. It may even be 
said that de facto capital transfers to Saudi Arabia 
existed but were accelerated. Now a backwards flow of 


capital may again be expected because of the recent 
events, because there is full freedom im the country. 


A crude ctatism, just the opposite, rules mn Iraq, however. 
and for that reason very tight control exists. It is impos- 
sible to make a decision on anything by oneself, No one 
1s willing to say anything about anything without 
forming a two- or three-man committee to share the 


responsibility. 


Of course, the final decisionmaking body is Saddam 
Husayn. 


The economy was liberalized slightly this year. The 
pressure of the state sector was relaxed a little and even 
lifted on certain sectors, actually allowing some free 
enterprise to take place. Now a war economy will reverse 
all of these positive developments and pull the country 
back into a crude ctatism. 


It seems that living im crisis ts what Saddam hikes. He 
fought the war with Iran for eight years without winning 
and will continue to live arm im arm with shortages 


Actually, Saddam's position at home does not seem to be 
all that spectacular. It does seem that states that go 
around attacking others always have some internal prob- 
lems when you stir up the bottom a little. It appears that 
Iraq has not managed to escape this general principic 


Saddam supposedly attacked Kuwait because he was 
desperate. This also has a little of the desert way in it. 
You can live in an oasis but the amount of food available 
10 you #8 seriously limited. What can you do” You attack 
another oasis and take what they have. To sum things up 
therefore, Iraq went and took over Kuwait, seizing its oi! 
deposits. The benefit they gct from it will be what they 
can sell, because Kuwait has everything—the land of 





it would also be well on this context to take a look at the 
status of Kuwait, especially Al Sabah and his family. 
First of all, ts Abmad al Sabah liked? Certainly every 
government has some opposition, this 1s for democ- 
thing 1s whether the majority of the country likes 
administration and those in it. 


expernence, the Inonu policy of World War Il in more or 
less the same form. 


Actually, Turgut Oval’s saying recently that “Turkey 
must not gct involved in any adventure for 10 years” is 
& clear indication that the principle of peace at home, 


stay close to this window and door, or they can push ws 
away. But then they will lose time getting back 
And what's more, they just time. 


H 
Ff 


2 
3 
z 
Z 
s 
28 
i 
5 «FR 
: 


nef 
i 


: 

H 
3<F 
i 


the 
and then when you get in trouble, you will start to say 
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“Dear friend.” and you will find that you have thrown 
out the baby with the bath water. 


For heaven's sake, do they think they are fooling anyone” 


* Retired Admiral on Nation's Strategic Value 


GOES1118A Istanbul CUMHURIVET in Turkish 
2, 3 Jul 90 


[Parts two and three of article mm three instaliments by 
retired admiral Yilmaz Usluer: “Turkey Must Be Cau- 


~~" 


[2 Jul p 6) 

[Text] Turkey became a member of NATO im 1952 

during the most frigid days of the co'c war. It sa fact 

that it has done its job from the stan’! of deterring 
', might have 


a world war that the USSR. m par 


Through these characteristics and iis sovereignty over 


Turkey always keeps ready a military force in the Thrace 
and straits region strong cnough to withstand the Eastern 
countries, and in this way makes a large contribution to 
NATO's “deterrent strategy.” 


Bearing in mind Sovict goals as regards the Mediterra- 
nean and the Middle East and the importance of ov! to 
NATO's European members, Turkey's importance to 
NATO is quite clear. 


Turkey is a balanced, strong and harmonious state for 
NATO. Because of the military force that Turkey adds to 
the NATO Common Defense Pact, helps NATO's 
European members, in particular, to focus their energies 
on economic and social areas. 


Turkey's Importance for the United States 


The basis of the U.S. “global strategy” is to prevent 


Turkey has a separate importance for the United States 
in the implementation of tis strategy since it 6 
litecally situated to prevent/complicate Soviet 

in the Middle East and Northern Africa 


U.S. security interests and goals in connection with the 
Middle East and Southeast Asia are, in summary 


1) Deterrence and activity to defend the region if deter- 
rence does not work in order to prevent a Soviet threat/ 


expansion in the region. 
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2) Ensure continued oi! shipments, particularly from the 
Perman Gulf, 


3) Reduce possibilities/opportunites that would enable 
panic and instability to be created in friendly countries 
im the region: to bring about peace mm the Arab-Israchi 
problem. 


4) Prevent the spread and escalation of conflicts in the 
regon. 


$) prevent the use of terroristic threats and terrorism as 
a means of national policy and to present an obstacie to 
certam cowntnes’ support of such activities. 


As for U_S. interests and goals in connection with Europe 
and NATO: 


1) To actually stand by the allies in preventing Soviet 
threats and low-level conflicts directed at them. 


2) youn with the alles to prevent threats to their common 
imterests and values, thus to ensure regoona! s*ability and 
protect the independence of the nations. 


The fact that Turkey has historical, political, cultural and 
economic relations with almost all Middle Eastern coun- 
tnes and its membership in organizations of Muslim 
states are reasons for Turkey's occupying a unique place 
in the cxrstence and preservation of peace in the Middle 
“ast. Since there will not be any great change in US. 
mterests and goals in the Middle East. these characteris- 
tics of Turkey's can still make a large contribution to 
US. wmterests. 


A large contribution that Turkey makes to US. interests 
in Europe is its location where it can monitor Middle 
Eastern-West European oi! shipments by sez 


The Unsted States makes use of many bases and facilities 
in Turkey, gathers a great deal of information at these 
faciiities and also uses logistical support facilities. 


In restricting Soviet access to the Mediterranean through 
the straits, Turkey reduces the risk of NATO being 
invaded from the south At the same time. this reduces 
possible threats to the freedom of movement of the Sixth 
Fleet and to the fleet itself. 


Since a significant portion of Turkey's imports and 
exports are with the United States, 1 provides carnings 
to this country's economy. 


Turkey Importance to Soviet Russia 


Turkey's tmportance to Soviet Russia is found in the 
Turkish Strarts. Use of the Turkish Straits is necessary 
for a large portion of Soviet maritime trade and for 
support of the Sixth Fleet im the Mediterranean [as 


published] 


Soviet interest in the Mediterranean and the Middle East 
further enhance the importance of the straits and 


Turkey. 


sources as NATO and 

regional power center in the Middle East, the Balkans 
and also the Eastern Mediterrancan 

USSR Developments and Turkey 


3) The EC will become a single market in 1992. Political 
integration of the Community may be possible in the 
future. If the EC thus becomes a third global power 
center like the United States and the Soviet Union, it will 
not make the Soviet Union, or even the United States, 
happy. For this reason, Soviet Russia will try to bring its 
own sources of strength to the highest level possible on 
one hand, while taking measures to prevent the EC from 
becoming stronger than it 1s 


Predictions about the USSR 


The USSR will want, before all else, to preserve its status 
as @ superpower. Of course, i is necessary to have the 
resources and capability to ensure this preservation of its 
sources of national power If the Soviet Union cannot 
maintain iis status as a global power center, tis most 
appropriate course of action may be to set itself up as a 
continental power in Europe. 


From the standpoint of political geography, although i 
will resist becoming smalier at the outset, the USSR will 


be stronger geopolitically by gradually becoming smaller 





3. A republic with a population of 210 millon consisting 
of Russia. White Russia and the Ukraine (with other 


republics being independent). Autonomous Turkish 
Republics may be formed in the Caucasus and Central 


Asia at this stage. 


Effects of Developments on Turkey 


The effects on Turkey's important strategic clements of 
the above hypotheses im connection with USSR reforms 
and future may be summarized as follows: 


Turkey will have to act with caution in regard to secu- 
goals m connection with Turkey. 


Predictions for Eastern Europe 


The Eastern European countries have a basically Euro- 
pean culture. This culture emphasizes democracy. 
human nghts and freedom. It beleves in a free market in 


market cconomy, will be able to form a United Europe 
by: 


1. Uniteng among themselves and/or with Western 
Europe or the EC, or 


2. uniting all European countries in the “European 
house ~ 


Some cihnic conflicts may occur in Romania, Poland 
and Yugoslavia, but this does not constitute a big threat. 


After the withdrawal of Soviet military forces from 
Eastern Europe and the dissolution of ihe Warsaw Pact, 
these countries will be able to determine their own 
security according to the principles of political integra- 
tion or the concept of common European securit, 


Impact of Developments on Turkey 


1. The aid that the EC and other international financial 
imstitutions may provide to the countrics of Eastern 
Europe to enable their economics to develop more 
rapidly may lead to a proportional reduction in the 
contributions of these institutions to the development of 


Turkey. 


2. That developments in Eastern Europe may cause 
greater expansion of the EC which may create new 
roadblocks to Turkey's full EC membership. 


3. Participation in the narrow regional economic coop- 
eration groups that Eastern European countrics will 
probably form with Western European countnes will aid 
Turkey on the development of economic relations with 
Eastern European countres. 


13 Jul 90 p 6) 


[Text] The great migration to the West from the GDR 
following the collapse of the Berlin Wall in November 
1989 ied to great distress in the GDR economy and 
system. This matter accelerated the process of German 
reunificatron 


The following may be the results of German reunifica- 
thon 


1. While the Soviets insist on a neutral or independent 
Germany after reunification. 








point of Soviet security, it will prevent the united Ger- 
many from becoming a threat to European security. 
Another important rssue 1s the difficulty two such umpor- 
tant organizations as NATO and the EC would have in 
continuing to exist without a united Germany. 


In light of these views and thoughts: 


The union of the two Germanys under one federal roof 
and inclusion in NATO and the integration of the united 
SS ee a ee ee 


Effect of Union on Turkey 


1. Union of the two Germanys under this option would 
be a plus for the continuation of our security and 
strategic importance since it makes possible continued 
NATO existence. 


2. The preference for East Germany or other East 
European countnes by sources of material aid following 
German reunificatvon may cause a reduction in the share 
of material aid for Turkey. 

3. Integration of a united Germany mito the EC may 


provide greater support for Turkey's acceptance as a full 
member of the EC. 


4. It may be a minus for the needs and outlook of the 
Turkish labor force in West Germany. 


NATO, Warsaw Pact and Turkey 


The reason for which NATO was formed—to prevent 
USSR expansion and military threat—is disappearing. 
Even though NATO is essentially a common defense 
pact, it requires political, economic and social coopera- 
tron among the members. 

Article 2 of the treaty covers economic cooperation, 
article 3 mutual aid, and article 4 political consultation 
of the sides with one another. 


In any case, even though this cooperation and mutual ard 
are security/defense onented, securty/defense problems 
will be just as important for Europe and the countries of 
Europe tomorrow as they are today. That is, the future of 
NATO will take direction according to the organization's 
first-priority goal. And this will depend on changes that 
may come about in the USSR threat/expansion. Changes 
in the Soviet Union's global, continental and regional 
goals and interests are not yet clear. 


The Soviet Union has announced that, under the con- 
cept of “new thinking,” it wants to avoid clashes with the 
West and resolve disagreements through negotiation 
and, under the doctrine of “reasonable sufficiency,” to 
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The formation of a new power center in Europe through 
German reunification wornes many European countnes. 
From the standpoint of the security of these countries 
and Europe, having a united Germany under NATO 
control is considered a suitable way of handling for 
both East and West. Even though the Soviet Union was 
insisting at first that a united Germany be nonaligned, it 
may come around to accepting the view that a united 
Germany should remain in NATO for this reason. 


Conflicts, crises and ethnic friction/ 
aun site eeu ails hates tas tebtan tee ts 
political geography of Europe. Just when it is thought 
that the pacts are dissolving, this situation in Europe 
may bring security again to the front and new pacts may 
be formed. Instead of getting rid of the existing ones and 
forming new ones with the same purposes, it would be 
better to make changes appror “iate to developments in 
the existing ones. 


Pacts may not be necessary in the future when Gor- 
bachev's “European house” is established in Europe and 
Baker's concept of “Atlanticism”™ is in place. 


The United States wants American troops to remain in 
Europe for its own and European security. This can be 
done through NATO without causing any problems. Ai 
the same time, the United States’ bilateral relations with 
many NATO member countries take place within the 
NATO framework. The United States considers contin- 
uation of these relations to be in its interest. 


If NATO and the Warsaw Pact are dissolved, Europe will 
still need new common defense systems, since the 
United Nations and CSCE cannot take care of security. 
The existing pacts could serve useful purposes im the 
implementation of measures that the CSCE takes for the 
security of Europe. These pacts could have active duties 
in the oversight of disarmament. 


As a result, it would be advantageous from the stand- 
pot of European security for NATO to continue to 
perform its function in the same role. Its role may shift to 


be politically weighted in the future. 





if NATO retains its vitality, & may make & posible for 
Turkey to keep its present level of security and 


contribute to mcreasmng ts strategec emportance. 


also try at thes stage to develop relations with the Soviet 
Umon and Eastern Europe. 
Even though i will be rather difficult for the EC to 


convert to a federation as a political entity. it will be able 
t© assume a key task in the formation of a “European 
Economec Arca” 


Union has begun to implement, its attitude in the 
summuis and arms reduction meetings and its activi- 
tres 1m Connection with perestrotka glasnost. 1s to 
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1. Comtenucd camtence of NATO for a while longert, 
support of arms reductions conferences and taking an 
active part in arms control may have a positive effect on 
Turkey's security. 


2. Turkey cannot turn its back on, even though m docs 
not welcome, CSCE's forming the basis of a “European 
Common Security System™ that may be formed im 
Europe im the future. 


3. Turkey must concentrate rts efforts on being a member 
of the WEU [West European Union) Defense Pact but 
stell nol support views and activities towards a pact to 
replace NATO 


4. Becoming a full EC member for integration with 
Europe ts a part of Turkey's security, mterests and goals. 


5. Turkey must contribute to the security of the Middle 
East. Balkans and Medrterrancan through imiegration 
with Europe. In particular, « must not be burdened by 
itself with the role of sentry im as sensitive an area as the 
Middle East 


6. Especially because of rs geopolitical and geostratc, < 
status, Turkey must always give priority to the military 
balance of power To ensure this balance. « must 
develop its defense industry and give more weight to its 
navy and air force. 


7. Turkey could ensure a large contribution to its security 
by undertaking “mutual and balenced force reductions” 
with the countries neighboring the CFE [Conventional 
Forces in Europe] “reduction exempt area™ in the south- 
cast 


From the political and social aspect: 


* Turkey must bring its level of democracy, human 
rights and frredoms and social rights up to match 
Europe 

* Turkey's greatest source of strength and power inter- 
Nationally 1s that it 1s a secular republic bya 
parhamentary democracy. Turkey will facili inte- 

with Europe to the extent that « refuses to 
back down from its secular principles. 

* Turkey must utilize with skill the tools of all of its 
strategically important clements in the formulation of 
foreign policy and mtegration with Europe Turkey 
must play a more effective role in international orga- 
nizations in Europe and strive to jon new orga uiza- 
toms. 


Turkey must seck to develop its relations with the 
Unsted States by giving prority to a balance of interests. 
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2. The negative effects of these developments on the 
elements ci Turkey's strategic importance can be allevi- 
ated by formulating policies/strategies as suggested. 


3. The reduction or enhancement of Turkey's strategic 
importance 1s at Turkey's own disposal. Turkey will 
automatically increase its strategic value to the extent 
that it develops its sources of national strength. 


[Box, p. 6] 
German Reunification 
Reunification of Germany and inclusion in NATO: 


1. Will have a positive effect on our security and strategic 
importance since it will make continuation of NATO 
possible. 


2. Focusing niaterial aid on East European countries 
may bring reduction in Turkey's share of aid. 


3. Integration of a united Germany into the EC may 
yield more support for Turkey's admission to full mem- 
bership in the EC. 


4. The reeds and opportunities of the Turkish work force 
now in West Germany may be negatively affected by this 
development. 


[Box, p. 6] 
Turkey's Goals 
From the political and social standpoint, Turkey: 


1. Must bring democracy and the human mghts and 
freedoms up to the level of Europe. 


2. Musi not make concessions in secularism as its 
greatest strength from the standpoint of integration with 
Europe is its secular and parliamentary democracy gov- 
ernment. 


3. Must skillfully utilize the elements of strategic impor- 
tance in formulating foreign policy and as regards inte- 
gration with Europe. 


4. Must play a more effective role in international 
organizations in Europe and strive to join new organiza- 
tions. 


* Safa Giray on Reduction of Military Duty 


QOES1I191A Istanbul CUMHURIYET in Turkish 
7 Aug 90 p 9 


[Report on TV interview with National Defense Min- 
ister Safa Giray: “Military Service May Be Shortened”) 


[Text] Ankara (CUMHURIYET Bureau)}—National 
Defense Minister Safa Giray said that the period of 
service for reserve officers and the eight-month tour are 
being reviewed. Giray, appearing on the program 
“Changing Turkey and World,” broadcast on TV-1 yes- 
terday, pointed out that the eight-month enlistment does 
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not conform to the Armed Forces cycle based on 18 
months of military service and hinted that the eight- 
month tour will be eliminated and consideration given to 
having al! university graduates perform their military 
service as enlisted men. Giray said that this change 
would allow basic training and the period of military 
service to be reduced. 


Giray was interviewed on “Changing Turkey and 
World,” a program arranged by TRT [Turkish Radio 
and TV Administration] Foreign News Director Recep 
Guvelioglu and broadcast on TV-1! yesterday. In answer 
to the question, “Will there be any changes in military 
service, bearing in mind the changes occurring in the 
world?” Giray replied: 


“Now look, the defense of the country is not something 
we can go around changing because of a lot of different 
incidents. The defense of the country is a common duty. 
In the Armed Forces, there are |18-month conscripts, 
there are 16-month reserve officers and there are those 
who use this route for eight-month enlistments. There 
are also two-month foreign exchange soldiers who serve 
in foreign exchange programs. Now all of these varieties 
came about to accommodate people's various circum- 
stances. What is happening on the other side, mean- 
while? Let's take a look at that. A wheel turns in the 
Armed Forces based on the 18-month enlistment. With 
this wheel in motion, the eight-month enlistment does 
not fit. So it gets left out.” 


Giray said that if one thinks about the implications of 
using |18-month enlistments for people who have much 
less knowledge while using university graduates for 
shorter tours, another question comes to mind. He 
continued: 


“Everyone should think about this question. Should | 
defend myself by making much more use of people who 
are maximally educated and capable? Is the way to do 
this to have reserve officers or to eliminate all of the 
reserve officers, who, by the way, do not exceed 3,000- 
4,000 in number, and do it all with soldiers who are 
university graduates whom I would use in the units for 
regular duty? Then should | think about reducing the 
period of military service? Then because my people 
would be coming into the service at a specific level of 
competence, I could activate them much more easily, 
and they could therefore complete their service in less 
time. Training would take two months instead of six 
months. Perhaps even one month. I am taking them into 
the Armed Forces and they remain outside this wheel. So 
1 am both letting them spend a useless period of time in 
that life and letting the Armed Forces spend money for 
nothing, because when they come in, everyone is given 
boots, uniforms, and overcoats. Plans and preparations 
are made for them. All the procedures are carried out 
automatically, but nove of it is used.” 
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* TUSIAD Deputy Urges ‘Radical Measures" 
90ES1147A Istanbul TERCUMAN in Turkish 
20 Jul 90 p 7 


{Interview with Bulent Eczacibasi, deputy president of 
the Turkish Businessmen’s and Industrialists’ Associa- 
tion, by correspondent Tulin Koksal; place and date not 
given] 

[Text] An open-trade development model has been 
implemented in the economy for the last 10 years. Some 
firms have been able to keep pace with this model, but 
others have encountered difficulties. Are the difficulties 
of these firms the result of their failure to keep pace with 
the economic policy that has been in force for the last 10 
years, or the flaws of the economic policy? What is the 
current status of the Turkish industry? What must be 
done in industry for the future? What are the economy's 
most important problems? We discussed these fre- 
quently debated issues of public interest with Bulent 
Eczacibasi, the strongest candidate to replace Cem 
Boyner as the president of TUSIAD [Turkish Business- 
men’s and Industrialists’ Association]. 

[Koksal' Beginning with the 24 January 1980 decisions 
and since 1983 Turkey has persistently pursued a new 
development model that is based on rapidly opening up 
to the outside. What are the fundamental flaws of this 
economic policy which precipitated the current crisis? 


[Eczacibasi] After a decade of implementation, the open- 
trade development model has failed to improve the 
condition of our economy to the desired level not 
because of the erroneousness of the basic strategic 
choice, but because the inability to achieve economic 
stability has prevented the attainment of the desired 
success. Public sector deficits could not be eliminated. 
High inflation persisted. High inflation, soaring 
financing costs and the flow of savings to the government 
prevented the necessary investments from being made, 
partly as a result of the atmosphere of uncertainty that 
surfaced and partly because the private sector could not 
procure resources. 


[Koksal] For the past 10 years businessmen have been 
criticizing the economy by saying: “We are experiencing 
financing problems. Interest rates on credit are too high. 
The lowering of tariff barriers is hurting industry.” Was 
a 10-year harmonization period not enough? Are the 
mistakes the result of the economic policy that is being 
implemented or the failure of the businessmen to rid 
themselves of the mentality of a closed economy? 


[Eczacibasi] Most of our businessmen know that 
enhancing our competitiveness in international markets 
and growth on the basis of open trade is the healthiest 
course of development for our economy. Let no one 
doubt that. It would be misleading to interpret every 
criticism leveled against the foreign trade policy that is 
being implemented as: “Businessmen again want protec- 
tionism. Businessmen want a closed economy and sweet 
profits.” No one would object if liberalization in foreign 
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trade were carried out within the framework of a foreign 
trade policy which takes into account Turkey's priorities 
in industrialization, the competitive strength of various 
sectors and the requirements of Turkey's international 
relations. On the other hand, if exactly the opposite is 
done, if instead of implementing a program liberaliza- 
tion is used to spring surprises for businessmen and “to 
coerce them to behave” in a short time, if unnecesary 
and harmful concessions are made in our international 
trade relations, and if some sectors are made to cope 
with protection rates that are lower than in EC nations, 
then continued criticism must be considered natural. 


The 10-year period should have been sufficient to 
achieve harmonization with the open-trade economic 
system. But one cannot say that our industry used this 
time interval well. Industry can be restructured only 
through investments. The investments made in industry 
in the past 10 years have been extremely inadequate. 


Imports and Technology 


[Koksal] What is the status of Turkish industry in terms 
of high technology? How can the technological level of 
industry be improved? 


[Eczacibasi] There are numerous factories which pro- 
duce very high technology products. However, in general 
one cennot say that the technological level of our 
industry is high. The improvement of the technological 
level of industry depends on, first, how much corpora- 
tions need to invest in advanced technology and, second, 
whether they have the strength to engage in such invest- 
ments. The very high increases observed in worker wages 
combined with low productivity will provide a major 
impetus for faster technological renovation. Eventually 
the companies which find the strength to make this 
technological leap will remain standing. At a later stage, 
Turkey must attain a position whereby it can generate its 
own technology in some branches of industry. 


[Koksal] On the issue of reducing import prices, do you 
share the view that “Turkey has become an import 
paradise’? Should tariff walls be lowered as part of the 
process of harmonizing with the EC through bargaining 
with the EC, or should we do it unilaterally? 


[Eczacibasi] I am extremely worried not so much about 
the increase in imports but by the decline in the propor- 
tion of imports covered by exports. The current account 
deficit, which has becn growing steadily because of this, 
will eventually necessitate the taking of some measures. 
Otherwise a foreign currency shortage will become inev- 
itable sooner or later. The reduction of import duties as 
part of the process of harmonization with the EC must 
not be carried out without reciprocal action and must be 
implemented with the commitments of both sides in 
mind. 


Radical Measures 


[Koksal] Do you think that the status of Turkey's 
internal and external debt, its budget deficit and the fact 
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that 90 percent of the budget is spent on personne! and 
transfer expenditures, require minor touchups in eco- 
nomic policy or radical changes? 


[Eczacibasi] These are problems which can no longer be 
solved by minor touchups and which require very radical 
measures, especially in the area of increasing public 
revenues and [reducing] domestic debt. 


[Koksal] Do you think that the Central Bank's policy of 
putting the burden of iaflation on the country's foreign 
exchange reserves %5 correct? Is a realistic currency 
exchange policy—which the government wants— 
necessary’ 

[Eczacibasi] I do not agree that the currency exchange 
rate that has resulted from the current policy of the 
Central Bank ts not realistic. Nor do | see anything 
wrong with the policy that is being implemented. The 
policy that is being implemented already allows for a rise 
in the currency rate if the current account 
deficit eventually reduces foreign exchange reserves. 


Administration of Economy 


[Koksal] The business community has been complaining 
about the multiple-headed administration of he 
economy. Do you think that the administration of the 


economy is multiple-headed? 


{Eczacibasi] Yes. I think that the current administration 
of the economy is multiple-headed. It is sometimes 
argued that the yearning for a single authority to run the 
economy is equivalent to demanding a centralist 
economy and that this is incompatible with the concept 
of a free market economy. That argument may have 
some merit. However, there is a need to coordinate, at 
some level, the agencies whose areas of responsibility 
have an immediate impact on the economy. I believe 
that today there are deficiencies in this coordination. 
Such a deficiency may result in different agencies taking 
decisions whose effects on the economy may be contra- 
dictory. 


Early Elections Necessary 
{Koksal] Are early elections necessary? 
[Eczacibasi] Yes, I think early elections are necessary. 


[Koksal] Three different currents, paralleling the views 
of the DYP [True Path Party], SHP [Social Democratic 
Populist Party] and ANAP [Motherland Party] are 
observed in the business community. Given that eco- 
nomics and politics cannot be separated from each other, 
if you cannot name the party which you think is the most 
appropriate for Turkey, can you draw the framework of 
what you think is the most appropriate economic policy 
for Turkey? 


[Eczacibasi] An economic program that is based on 
free-market economics is more important than anything 
else. At a time when the entire world is approaching a 
virtual consensus on this issue, it would not be sensible 


FBIS-WEU-90-170 
31 August 1990 


to contemplate a different system for Turkey. Beyond 
that, the principal target of the economic program must 
be boosting the productivity of resource ut:lization. This 
requires that the creative and driving energy of the 
private sector be utilized and that the weight of state- 
owned corporations in the economy be reduced to a 
minimum. To do that, the state economic enterprises 
[SEE’s] must be privatized, and in cases where privati- 
zation 1s not possible they must be made “autonomous.” 
For example, if you cannot privatize a SEE, a new 
management team which will be autonomous from the 
government bureaucracy can be hired from the private 
sector. This autonomous m2"agement team can run the 
SEE. In addition, the liberalization of foreign trade must 
proceed within the framework of a long-term program, 
export-onented industrialization must be expanded, and 
the international competitiveness of our industry must 
be enhanced. 


Industrial Planning 


[Koksal] What are the economic problems that need 
urgent consideration at this time? 


[Fczacibasi] One principal priority must be the rectifica- 
tion of the badly distorted state of income distribution. 
That healthy economic development cannot be achieved 
without ensuring economic stability is an indisputable 
fact which has been confirmed by the experiences of 
many nations. That 1s because the investments necessary 
for development cannot be made in a high inflation 
environment. That combined with the social damage 
inflation inflicts makes the price of instability very stiff 
for the nation. Consequently, the issue of cutting public 
sector deficits riust be most urgently examined. | think 
that radical measures are needed with regard to 
increasing public sector revenues and [reducing] 
domestic debt. In addition, effective programs must be 
generated on the issue of regional development which is 
very important for Turkey. 


[Koksal] Is industrial planning necessary for Turkey? Or, 
as the government has argued, should industrialists 
decide their investments on the basis of global changes 
and market economics? 


[Eczacibasi] | think that development must be steered in 
accordance with a strategic plan. This plan must be one 
which sets the general direction of economic develop- 
ment and industrialization. The implementation of 
market economics does not obviate the need for such a 
plan. The subsidization of selected branches of industry 
must perhaps form an important component, but only 
one component, of such a plan. If Turkey will take its 
place in the global economy through an open-trade 
development process, some sectors must achieve a very 
high level of international competitiveness. The deter- 
mination of these branches of industry cannot be left to 
the natural processes of free market rules and time. 
Turkey has neither the time nor the resources to waste on 
a trial-and-error process. 
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* Fimansbank President on Banking, Stock Market 
QOES1147B Istanbul DUNYA in Turkish 9 Jul 90 p 10 
[Interview with Finansbank President Husnu Ozyegin by 
correspondent Esen Salihoglu; place and date not 
given—first two paragraphs are DUNYA introduction] 


[Text] Stating that the opening of a company's stock to 
public trading must be carefully timed, Husnu Ozyegin, 
the president of the executive council of Finansbank, 
said: “A successful public offering in the future is better 
than an unsuccessful offering now.” He added: “The 
stock market will transform the structure of Turkish 
industry.” Noting that the stock market is still at a 
“crawling” stage despite its rapid development, Ozycgin 
said: “We have only learned 10 or 15 percent of what we 
need to learn in the stock market. We tried to gain some 
experience by opening Finansbank to public trading. We 
made some mistakes in doing that and learned one of the 
rules of the stock market. The first day is very important 
on the stock market.” 


Husnu Ozyegin is the largest shareholder and the presi- 
dent of the executive council of Finansbank which was 
formed in 1987 and will soon be three years old. In our 
conversation with him on the status of the finance sector, 
Ozyegin answered our questions on banking, the stock 
market, the insurance industry and money management. 
While answering DUNYA's questions, Ozyegin did not 
shy away from saying that his company acted errone- 
ously when it made a public offering of its stock. 


[Salihoglu] Your company was formed in 1987. You are 
known as “a person who has become the owner of a bank 
starting from scratch.” As a result of your actions you 
and your bank are often subjects of public discussion. 
Can you evaluate the three years that have passed since 
the formation of your firm? 


[Ozyegin] We made more progress than we expected in 
the last three years. We reached places we did not expect 
to reach. We began with Finansbank, and eventually we 
came to own an insurance and a leasing company. We 
also have a bank in Switzerland. We are continuing work 
on starting a bank in France. We will have a nearly 
30-percent share in that bank. We can provide our 
customers with all types of financial services. We came 
to this point in three years. We did not predict this when 
we started the bank. We covered quite a distance. We 
were planning a bank with five branches when we started 
it. However, we stopped at four branches. Realizing that 
we can run our operations with only two branches in 
Istanbul, we did not open a third one—we did not feel 
the need for it. 


[Salihoglu] Why did you choose Switzerland and France 
for your banks overseas? Will you undertake any further 
initiatives on this issue? 


[Ozyegin] There was no particular reason. We took 
advantage of opportunities. The advantage of having a 
company abroad is that you can monitor developments 
there and have the opportunity to implement what you 
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learn at home. As Turkey enters and maintains a pres- 
ence m imternational markets, learning new develop- 
ments in those markets, keeping pace with them and 
then appling them here are becoming integral compo- 
nents of business. We are not planning any new initia- 
tives overseas over the medium term. Of course, that 


depends on developments. 


[Sahhoglu] While we are on the subject of international 
markets, how do you view Turkish banking vis-a-vis 
foreign banks? In the event Turkey joins the EC, can it 
compete? 


[Ozyegin] | think that we can compete. There are so 
many different areas in banking that this also depends on 
the area you specialize in. For example, we cannot 
succeed if we begin selling consumer loans in Germany. 
However, there are areas where the market is open. 
There are areas in which Turkish banking can be suc- 
cessful. Turkey has a slew of young managers. The upper 
echelons of the Turkish banking industry are on the 
average 15 years younger than their counterparts over- 
seas. | see this as an advantage. 


[Salihoglu] There are rumors about problems in the 
sector. 


[Ozyegin] I do not know of any sector which has as much 
competition as the banking sector. A sector in which 
there 1s Competition 1s a healthy sector. | would not say 
that the banking sector is the fastest growing sector, but 
the finance sector in Turkey is participating in the stock 
market and insurance. | think that the Turkish banking 
sector has fewer problems than the American banking 
sector. There are bigger problems in the United States. 
The important issue in the Turkish banking sector is that 
a bank must have a strategy. It must put together its team 
on the basis of that strategy. It must select its customers 
and technology. Banks which do not formulate a strategy 
will have problems. They must not say: “Let us do 
everything.” I think that the banks which try to emulate 
other banks and which follow each other's footsteps will 
have problems. | think that the principal problem today 
is consumer credit. There is no central system for con- 
sumer credit in Turkey. Consumers cannot be “checked” 
[for their credit rating). 


[Salihoglu] There have been rumors about a devaluation 
in recent days. Do you think that is true? What do you 
think about the Central Bank? 


[Ozyegin] The Central Bank is very well developed. It 
experienced major developments in recent years. It 
implemented numerous renovations. Its monetary 
policy has been successful in every respect. It hes intro- 
duced renovations such as an interbank money market, a 
gold market, a currency market and early warning 
methods. 


There is no reason for devaluation. There is no reason 
for that expectation. When does devaluation occur in a 
country? When it runs out of foreign currency. Tur) *y 
has foreign currency. Turkey's credit rating has never 
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been so high. It is at its maximum now. Therefore there 
is no reason for a devaluation. Turkey's foreign currency 
earnings are more than its foreign currency expenditures. 
The Turkish currency ts gaining value. 


[Salihoglu}] The Turkish currency is gaining vai.:, but 
then export industrialists are clamoring that they “are 
deing ruined.” 

[Ozyegin] We should not appraise this situation on a 
short-term basis from the exporters’ perspective. For 
example, higher-valued goods are preferred in textile 
exports. When the Turkish currency dropped in value 
excessively, our products were sold abroad for very little. 
Our national wealth was being exported for very little. At 
that time we were compelled to do that because we 
needed foreign currency. We were compelled to drive 
down the value of the Turkish currency. We do not need 
to do that now. Exchange rates have an impact on 
labor-intensive sectors. That is why I gave textiles as an 
example. The exchange rate does not make much of a 
difference in businesses where imports play a significant 
role. The tonnage of exports has dropped, but their value 
has increased. Also, this year’s exchange rate differential 
is somewhat different from last year’s. Last year the 
inflation rate was higher. The difference between the 
{rate of increase of the] exchange rates and the inflation 
rate was over 35 percentage points. This year inflation is 
on a declining trend, while foreign currency earnings 
have been increasing—as they did last year. As a result 
the di between the two is coming down. That is 
an indication for the solution of the problem. 


[Salihoglu] There are indications for the solution of the 
problem, but in the meantime markets are being lost. 


[Ozyegin] The exchange rate cannot increase at a time 
when Turkey's foreign currency reserves are growing 
because while demand for foreign currency is strong the 
supply is even greater. The Central Bank is buying 
foreign currency from the market. If it does not do that 
the exchange rate will increase even more slowly. Natu- 
rally, our competitiveness is reduced in certain markets. 
But you cannot lose overseas markets simply because of 
the exchange rate. You must compete by emphasizing 
factors such as technology and quality. This is the 
hallmark of good management. When you lose in one 
area you must be able to win somewhere else. The 
exporters must find new areas. They must boost their 
production and improve their quality. 


[Salihoglu] You described the finance sector as “the 
fastest growing sector.” Your company has been active 
in the insurance area. What is you assessment on this 
issue? 


[Ozyegin] I expect the insurance industry to experience a 
growth rate which will match the growth of the banking 
sector in the 1980's. The insurance industry will be able 
to reach a good point in the 1990's. In terms of per capita 
insurance premiums, Turkey is behind even African 
countries. In many areas, Turkey is placed 30th to 40th 
in world rankings. In insurance we are ranked 80th or so. 
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The influx of foreigners into Turkey will accelerate 
growth in this sector. Our company is active in all 
branches of insurance except health and life insurance. 
We are planning to enter areas in which we are not active 
now. The accumulation of funds through insurance 
makes a major contribution to the economy. Tose 
fur.ds go into either the stock market or the government 
budget. It provides a significant movement. Insurance 
companies can perform very important functions. Today 
some financing operations cannot be realized because 
imsurance companies in Turkey are not sufficient'y 
active. 


[Salihoglu] What do you think about the close relation- 
ship between banks and insurance companies? In the 
West the insurance industry gave birth to the banking 
industry. Exactly the opposite has happened in Turkey. 


{[Ozyegin] It is true that banks have given birth to 
insurance companies. That is what happened in Turkey. 
Recently banks have begun to be more closely linked 
with insurance companies in Europe as well. What is 
happening in Turkcy is not a negative development. The 
organic ties between insurance companies and banks will 
eventually become more market-based. What I mean is 
this: I think that in three or four years a bank will not 
give its insurance business to its Own insurance com- 
pany. It will give it to another company which will 
provide the service for less cost. There will be competi- 
tion. At the moment, say bank A owns insurance com- 
pany B. No one in Turkey has tried to go to bank A and 
sell insurance to it, because there ts no competition. 
Bank A gives its insurance business to its own insurance 
company and does not think about costs. But as compe- 
tition grows in the banking sector and the cost factor 
gains greaicr importance, competition among insurance 
companies will make such practices commonplace. 


[Salihogiu] You talked about competition in the insur- 
ance business. After the rates were deregulated, the 
insurance companies have tried to engage in “gentle- 
men’s agreements” rather than compete. 


[Ozyegin] The banking sector took 10 years to develop in 
Turkey. The free interest rate system took 10 years to 
settle down. A meeting was held in Tarabya in July 1980. 
The purpose of the meeting was to have a gentlemen's 
agreement after interest rates were freed. As in banking, 
gentlemen's agreements will occur in insurance. These 
gentlemen's agreements will be abrogated, restored and 
abrogated again. Some time must elapse. If insurers look 
back to what happened in the banking sector 10 years 
ago, they would want to go ahead with deregulation 
immediately. They would not lose five, six, or seven 
years as we did. There can be no gentiemen’s agreements 
in a market where 50 insurance companies are com- 


peting. 


[Salihoglu] What is your assessment of the developments 
in the stock market, which is another area where you are 
active as a bank? You made a public offering of your 
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company's stock, and now you are providing services for 
companies that want to go public. Is the stock market on 
a good course? 


[Ozyegin] The stock market has grown significantly in 
Turkey but it 1s still at the crawling stage. It grew very 
much over a short period of time. There is much all of us 
can learn abou: the stock market. We thought: Before 
telling companies that we can serve them if they wish to 
open their stock to public trading, let us offer our stock 
to the public first and make the mistakes ourselves so 
that we can make fewer mistakes when offering services. 
We went to the stock market and made some mistakes 
while doing that. In the conditions of that time I was one 
of the persons responsible for the mistakes. The day we 
put our stock on the market the price of our shares rose 
from 6,000 to 22,500 Turkish lira. We wanted our shares 
to settle to around 14,000 to 15,000 Turkish lira. Our 
colleagues tried to sell their shares at 14,000 Turkish lira 
but we did not have time to do it. By the time the shares 
went on the board their price had shot up to 18,000, 
20,000 and 22,000 Turkish lira. When that happened 
obviously we could not turn back and trade at 14,000 
Turkish lira. We wanted to open up principally to the 
public. The increase in the price did not prevent that. 
Thus we learned a rule: The first day on the stock market 
is important. Since then we have been monitoring the 
stock market more closely. We made a substantial 
human investment in that. We have only learned 10 or 
15 percent of what we need to learn in the stock market. 
There is still much we have to learn. 


[Salihoglu] Will your mistake have an impact on how 
much more of your bank's stock will be offered for public 
trading? 


[Ozyegin] We sold shares worth 4.5 billion Turkish lira 
on the first day, but we could not sell more. Seven 
percent of the bank's stock was offered to the public and 
foreign investors. We are planning to make 15 or 20 
percent available for public trading. We want to do that 
in the medium near future. We see Finansbank shares as 
the cheapest on the market. There are no shares which 
are cheaper than ours on the stock market. Our shares 
are the cheapest in terms of their price-to-carnings ratio. 
There is nothing that comes even close. We did not put 
any advertisements out when we made our public 
offering; we only disclosed our earnings statement. We 
view the stock market on a long-term basis. We believe 
that in one or two years Finansbank will be one of the 
premium shares on the market in terms of its price- 
to-earnings ratio. In the past three years, our earnings 
have increased every quarter. We have disclosed quar- 
terly earning reports since we founded the company. I do 
not know of any other such corporation—that is, one 
that is so stable—in Turkey. 


{Salihoglu] What is the secret of this success? 


[Ozyegin] My team. My team is the factor I give the most 
importance to. We are working with a team that is 
practically oriented; we follow developments carefully. 
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We learned about the stock market from books. The 
reality is very much different from what is in books. 


[Salihoglu] When the supply grew on the stock market, 
price increases slowed down. Can that be a negative 
factor in the growth of IMKB [Istanbul Stock and Bond 


Exchange]? 


[Ozyegin] The stock market ts currently able to absorb 
new issues totaling 300 to 400 billion Turkish lira a 
month. If that figure mses further, 11 would put pressurc 
on the index. The market would still be able to absorb it, 
but this is a matter of supply and demand. | think that 
the supply has been healthy so far. Because if many good 
companies did not offer new tissues, the prices would rise 
even further. Curreni price gains on the stock market are 
normal by international standards. Naturally, the days of 
400 or 500 percent gains are over im the stock market. 
That was last year. For investors. stocks will always 
outperform interest rates on savings. The investor will be 
in a better position if he builds a portfolio. The interest 
of foreign investors is steadily growing. This is very 
important. 


[Salihoglu] Turkish investors have never warmed up to 
long-term purchases. 


[Ozyegin] That is true. Investors in Turkey view the 
stock market largely on a short-term basis. They wish to 
make moncy by buying today and selling tomorrow. The 
psychology of last year persists in the stock market. The 
truth is that the largest gains in the stock market are 
made by buying stock and holding onto it. One cannot 
make any money if one panics and sells saying “I lost.” 
This is a very difficult matter. You can make money if 
you buy a stock knowingly after examining the com- 
pany’s performance, the condition of the sector and the 
management of the company and if you hold on to it for 
two or three years. 


[Salihoglu] The growth of the stock market has also 
begun to tear down the “family company” taboo in 
Turkey. 


[Ozyegin] The stock market will transform the structure 
of Turkish industry. If the Turkish industry invests the 
funds it is procuring from the stock market, it will come 
closer to international standards. The company that 
makes a public offering of its stock takes on greater 
responsibilities. You become accountable to your share- 
holders, not members of your family. Consequently, 
companies are engaging in a social activity; their oper- 
ating costs are dropping, and their asset-liability bal- 
ances are improving. By making a public offering on the 
stock market, companies gain new customers for the 
products they produce or sell. The person who buys the 
stock of a bank most often joins the customers of the 
bank and shares its fortunes. The stock market is very 
important for industry, because privately-owned foreign 
funds are invested in Turkey. Companies invest by 
selling shares; the stock market makes it easier for 
companies to raise capital. After all how can Turkish 
corporations compete with a pub'icly-traded foreign 
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company in the same sector? They can compete if they 
can mecrease their capital and inject the moncy into their 
company. The capital that the resource-poor Turkish 
industry needs can be raised on the stock market. 


[Salihoglu] The public sector accounts for a large share of 
the IMKB. The public sector can occasionally influence 
prices. What do you think about that? 


[Ozyegin] The share of the public sector in the stock 
market has been declining gradually. The share of Eregli 
has been declining perceptibly. Eregli accounted for 25 
percent of the total value of the market value six or seven 
months ago. Today that share has dropped to | 2 percent. 
Purchases and sales by KOI [Public Partnership Admin- 
istration] must not be viewed as intervention. In reality, 
KOI has intervened very rarely. There are 20 trading 
days in a month. During those trading days, KO! inter- 
venes in one or two stocks. It does thal over a certain 
period of time. I can say that it supports stock prices. It 
stands behind the stocks it offers to the public. When 
private corporations make a public offering, they expect 
the same from the brokerage companies whose services 
they use. They want the brokerage firms to support ihe 
prices. The companies which arrange the public offering 
set the prices and guarantee to buy them back if the price 
does not go up. 
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[Salshoglu] You have been providing services to compa- 
mics which want to make public offerings. As the head of 
a bank which specializes im this business, what do you 
advise to corporations who wish to offer their stock to 


the public? 


[Ozyegin] The company which will make a public 
offering musi have a professional management tcam. | 
do not advise a firm which does not have such manage- 
ment to go to the stock market. A company can be 
successful only if u cam think on a long-term basis. The 
company must set the price of its share in a way thal 
allows the investor to make moncy as well. Cnly then can 
it be successful. When we make a public offering of 2 
company’s stock we must agree on certain issues. We do 
not see the issue only as a means of making moncy, we 
have the responsibility to open up good companies in 
Turkey to the public. When we take on that responsi- 
bility we put ourselves im the shoes of domestic and 
foreign investors. We do not advise companies which 
will not demonstrate good performance in the next six 
months or one year to go public simply to make moncy 
for ourselves. The company must time its entry into the 
stock market. Perhaps 1 may not want to go public this 
ycar and may want to do so next year. A successful public 
offering is better than an unsuccessful one. In Turkey 
everyone is hasty. Everyone wants to enter the stock 
market in two months. 
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